
S T A T E   O F   M I C H I G A N 
 

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION 
 

* * * * * 
 

In the matter of the application of ) 
MICHIGAN GAS UTILITIES CORPORATION ) 
for authority to increase retail natural gas rates ) Case No. U-20718 
and for other relief. ) 
                                                                                         ) 
 
 
 At the September 9, 2021 meeting of the Michigan Public Service Commission in Lansing, 

Michigan. 

 
PRESENT: Hon. Daniel C. Scripps, Chair 

         Hon. Tremaine L. Phillips, Commissioner 
         Hon. Katherine L. Peretick, Commissioner  

 

ORDER APPROVING SETTLEMENT AGREEMENT 

 
 On March 22, 2021, Michigan Gas Utilities Corporation (MGUC) filed an application, with 

supporting testimony, exhibits, and workpapers, requesting authority to increase its base rates for 

the sale, distribution, and transportation of natural gas in the amount of $15,127,536, based on a 

2022 test year, and for other relief. 

 A prehearing conference was held on April 19, 2021, before Administrative Law Judge 

Jonathan F. Thoits (ALJ).  At the prehearing conference, the ALJ recognized the intervention of 

the Michigan Department of Attorney General and granted intervenor status to the Citizens Utility 

Board of Michigan.  MGUC and the Commission Staff also participated in the proceeding.  



Page 2 
U-20718 

Subsequently, the parties filed a settlement agreement, followed by an amended settlement 

agreement,1 resolving all issues in the case. 

 According to the terms of the settlement agreement, attached as a whole to this order as 

Exhibits A and B, the parties agree that MGUC should be authorized to increase its base rates in 

the annual amount of $9,250,000 on a service basis, effective January 1, 2022.  The parties further 

agree that this increase represents an overall capital structure with 51.5% common equity and an 

authorized return on common equity of 9.85%.  The parties agree that the rate increase shall be 

allocated to MGUC’s customer classes, including the addition of a medium customer class, in the 

manner set forth in Attachment A to the settlement agreement.  The parties also agree to revisions 

to MGUC’s tariff sheets set forth in Attachment B to the settlement agreement, which include, 

among other things, the addition of a pilot demand response program.   

 The parties agree that all impacts from the federal Tax Cuts and Jobs Act of 2017, PL 115-97; 

131 Stat 2054, including those referred to as Credit A and Calculation C in the February 22, 2018 

order in Case No. U-18494 and the May 2, 2019 order in Case Nos. U-20311 et al., are fully 

reflected in the base rates set forth in Attachment B to the settlement agreement.  As a result, 

according to the settlement agreement, the credits represented in the May 23, 2019 order in Case 

 
      1 For the sole purpose of correcting an oversight concerning missing tariff sheets to the original 
settlement agreement filed on July 29, 2021, the parties filed an amended settlement agreement on 
September 1, 2021.  According to the amended settlement agreement, the parties agree that 
Amended Attachment B attached thereto, “supersedes and replaces Attachment B as filed with the 
Settlement Agreement on July 29, 2021, and any reference to Attachment B in the July 29, 2021 
Settlement Agreement should be interpreted therein as a reference to Amended Attachment B 
hereto.”  Amended settlement agreement, p. 2.  The parties further agree that, “except Amended 
Attachment B as described in the foregoing paragraphs herein, all terms and understandings of the 
July 29, 2021 Settlement Agreement and Attachments A and C remain unchanged and in full force 
and effect.”  Amended settlement agreement, p. 2.    
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Nos. U-20310 et al. will terminate when the new base rates in the instant case become effective on 

January 1, 2022.   

 The parties agree that MGUC should be authorized to, or will, implement several programs 

described in the settlement agreement, including a main replacement program effective January 1, 

2023.  The parties also agree that MGUC should be authorized, beginning January 1, 2022, to 

amortize over four years the deferred $5.0 million associated with capital investments made from 

January 1, 2016 through December 31, 2019, as approved by the July 23, 2020 order in Case     

No. U-20797.   

 The Commission has reviewed the settlement agreement and finds that the public interest is 

adequately represented by the parties who entered into the settlement agreement.  The Commission 

further finds that the settlement agreement is in the public interest, represents a fair and reasonable 

resolution of the proceeding, and should be approved. 

 
 THEREFORE, IT IS ORDERED that: 

 A. The settlement agreement, attached as a whole to this order as Exhibits A and B, is 

approved.   

 B. Effective January 1, 2022, Michigan Gas Utilities Corporation shall implement the rates 

and tariffs for the sale of natural gas and related services as approved by this order and as set forth 

in Attachments A and B to the settlement agreement. 

 C. At least 30 days before January 1, 2022, Michigan Gas Utilities Corporation shall file with 

the Commission tariff sheets substantially similar to those contained in Attachment B to the 

settlement agreement.  The revisions to Michigan Gas Utilities Corporation’s tariff sheets, other 

than with regard to the main replacement program, shall be effective on January 1, 2022. 
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 D. Michigan Gas Utilities Corporation is authorized to implement its main replacement 

program effective January 1, 2023, as set forth in tariff Sheet No. C-36.00 included in   

Attachment B to the settlement agreement.  The main replacement program rider and surcharges 

shall be effective beginning January 1, 2023.  For each program year, the company shall file tariff 

sheets with the Commission reflecting the new rates 30 days before the effective date.  The 

company shall file, by April 1 of the year following the program year, a report in this docket 

documenting the annual capital spend. 

 E. Michigan Gas Utilities Corporation is authorized to request deferral of any increases in tax 

expense resulting from federal or state tax law changes until its next rate case, should the 

Commission not take any action within 60 days of any tax law changes between the date of the 

settlement agreement and the company’s next rate case. 

 F. Michigan Gas Utilities Corporation is authorized, beginning January 1, 2022, to amortize 

over four years the deferred $5.0 million associated with capital investments made from January 1, 

2016 through December 31, 2019, as approved by the July 23, 2020 order in Case No. U-20797. 

 G. Michigan Gas Utilities Corporation shall file a fully functional class cost of service study 

model, with working formulae and links in Microsoft Excel format and including the medium 

commercial class, in its next general rate case filing. 

 H. Michigan Gas Utilities Corporation shall implement a cross bore inspection program 

beginning in 2022 and shall annually file, by April 1 of the year following the program year, a 

report in this docket documenting the requirements set forth in the settlement agreement.  

 I. Within 24 months of the date of this order, Michigan Gas Utilities Corporation shall 

develop and submit a multiyear natural gas delivery investment plan in accordance with the 

settlement agreement. 



Page 5 
U-20718 

 The Commission reserves jurisdiction and may issue further orders as necessary. 

 
 Any party desiring to appeal this order must do so in the appropriate court within 30 days after 

issuance and notice of this order, under MCL 462.26.  To comply with the Michigan Rules of 

Court’s requirement to notify the Commission of an appeal, appellants shall send required notices 

to both the Commission’s Executive Secretary and to the Commission’s Legal Counsel.  

Electronic notifications should be sent to the Executive Secretary at mpscedockets@michigan.gov 

and to the Michigan Department of the Attorney General – Public Service Division at 

pungp1@michigan.gov.  In lieu of electronic submissions, paper copies of such notifications may 

be sent to the Executive Secretary and the Attorney General – Public Service Division at 7109 

W. Saginaw Hwy., Lansing, MI 48917.   

 
MICHIGAN PUBLIC SERVICE COMMISSION   

                                                                          
 
                                                                                      

________________________________________                                                                          
                      Daniel C. Scripps, Chair    
 
          
 

 ________________________________________                                                                          
               Tremaine L. Phillips, Commissioner 
 
 
 

________________________________________                                                                          
               Katherine L. Peretick, Commissioner    
  
By its action of September 9, 2021.  
 
 
 
________________________________                                                                 
Lisa Felice, Executive Secretary 

mailto:mpscedockets@michigan.gov
mailto:pungp1@michigan.gov


STATE OF MICHIGAN 

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION 

***** 

In the matter of the application of MICHIGAN  
GAS UTILITIES CORPORATION for authority 
to increase retail natural gas rates and for other 
relief. 

) 
) 
) 
) 
)

Case No. U-20718 

SETTLEMENT AGREEMENT 

Pursuant to § 78 of the Administrative Procedures Act of 1969 (“APA”), as amended, MCL 

24.278, and Rule 431 of the Michigan Administrative Hearing System’s Administrative Hearing 

Rules, 2015 AC, R 792.10431, MCL 24.278, Michigan Gas Utilities Corporation (“MGUC”), the 

Michigan Public Service Commission Staff (“Staff”), Attorney General Dana Nessel (“Attorney 

General”), and the Citizens Utility Board of Michigan (“CUB”) agree as follows: 

1. On March 22, 2021, MGUC filed its Application along with supporting testimony,

exhibits and workpapers proposing, among other things, an annual increase in its natural gas base 

rates of $15,127,536 based on a 2022 test year. 

2. On March 23, 2021, the Commission’s Executive Secretary issued the Notice of

Hearing scheduling a prehearing conference for April 19, 2021 before Administrative Law Judge 

(“ALJ”) Jonathon Thoits and directed MGUC to mail and publish the Notice. 

3. At the April 19, 2021 prehearing conference, MGUC and Staff participated.  The

Attorney General’s Notice of Participation was acknowledged by ALJ Thoits, and the petition to 

intervene of CUB was granted. 

EXHIBIT A
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4. The Staff, Attorney General, and CUB have thoroughly reviewed MGUC’s 

supporting testimony, exhibits and workpapers and have conducted an extensive audit.  On June 

30, 2021, the parties engaged in settlement discussions, and such negotiations have concluded in 

the agreements set forth in this Settlement Agreement. 

5. It is the opinion of the parties that this Settlement Agreement is reasonable, prudent, 

in the public interest, will aid in the expeditious conclusion of this proceeding and will minimize 

the expense which would otherwise have to be devoted by the Commission and the parties. 

6. This Settlement Agreement resolves on a final basis all contested issues in this case, 

and all provisions of the settlement agreement are dependent upon all other provisions. 

7. By this Settlement Agreement it is agreed: 

A. MGUC’s base rates will be adjusted to reflect an annual amount revenue 

increase of $9,250,000 on a service basis, as of January 1, 2022.  This 

increase represents an overall capital structure with 51.5% common equity.  

The agreed-upon increase further reflects an authorized rate of return on 

common equity of 9.85%. 

B. The annual increase of $9,250,000 shall be allocated to MGUC’s customer 

classes, including the addition of a Medium customer class, in the manner 

set forth in Attachment A to this Settlement Agreement.   

C. The revisions to MGUC’s tariff sheets, which includes among other things 

the addition of a pilot Demand Response Program, attached as Attachment 

B to the Settlement Agreement shall be effective on January 1, 2022. 

D. All impacts from the Tax Cut and Jobs Act of 2017 (“TCJA”), including 

those referred to as Credit A and Calculation C, in the Commission’s 
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February 22, 2018 Order in Case No. U-18494 and May 2, 2019 Order in 

Case No. U-20311, are fully reflected in the base rates shown in Attachment 

B hereto.  Consequently, the credits represented in the Commission’s May 

23, 2019 Order in Case No. U-20310 will terminate on the same date that 

the new base rates are effective, January 1, 2022. 

E. MGUC is authorized to implement its Main Replacement Program 

(“MRP”) effective January 1, 2023 as set forth in tariff Sheet Nos. C-36 

included in Attachment B to this Settlement Agreement.  It is agreed that 

the MRP carrying cost rate shall be 8.22%.  The Company will file by April 

1st of the year following the program year a report in this docket 

documenting the annual capital spend.  The Staff will conduct an annual 

review of the MRP report and, if necessary, file a report containing any 

appropriate recommendations to the Commission by June 1st.  Should the 

Company underspend/overspend in that year, the underspent/overspent 

amount will be placed into a regulatory liability/asset account, respectively, 

to be addressed in MGUC’s next general base rate case. The MRP Rider 

and surcharges are to be effective January 1, 2023.   The 2024 - 2027 rate 

schedule is outlined in Attachment C.  The Company will file tariff sheets 

with the Commission reflecting the new rates 30 days before the effective 

date. The Staff will review the proposed new rates.  If after the opportunity 

for a contested case the Commission orders rates different from those in 

Attachment C, those rates will be filed in this docket or as otherwise 

ordered. 
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F.    MGUC is authorized to request deferral of any increases in tax expense 

resulting from federal or state tax law changes until MGUC’s next rate case 

should the MPSC not take any action within 60 days of any tax law changes 

between the date of this settlement agreement and MGUC’s next rate case. 

G. MGUC will also implement a new Low Income and Senior Bill Assistance 

program described as follows and reflected in Attachment B: 

Residential Income Allowance: A monthly credit equal to the 

residential customer charge for up to 1,245 customers. 

Low Income Allowance: A monthly credit equal to $30 for up to 255 

customers. 

Senior Assistance program: A monthly credit equal to one-half of the 

residential customer charge ($6.50 per month) for up to 800 

customers. 

H. MGUC is also authorized beginning January 1, 2022, to amortize over 4 

years the deferred $5.0 million associated with capital investments made 

from January 1, 2016 through December 31, 2019 as approved by the 

Commission in its July 23, 2020 Order issued in Case No. U-20797. 

I. The parties agree that MGUC’s deferred remediation expense for former 

MGP sites was audited through December 31, 2020 by Staff. 

J. By September 30, 2021, MGUC will make a one-time contribution of 

$100,000 to a Michigan Energy Assistance Program (“MEAP”) grantee that 

services MGUC’s customers. This contribution shall be borne by MGUC 

shareholders and not ratepayers.  The grant will be provided to a MEAP 
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grantee selected by Staff, CUB, and the AG.   The terms of the grant shall be 

based on an understanding made by the MEAP grantee that at least 90% of 

the contribution will be used to assist MGUC’s customers and up to 10% 

may be used for the grantee’s administration fees, procedures for customer 

data protection and reporting requirements. The income level for assistance 

by the grantee will be 150% of FPL or below, as determined by the 

Department of Health and Human Services if the customer receives State 

Emergency Relief and/or the MPSC MEAP Section.   Additionally, Staff, 

CUB and the AG will establish thresholds of high arrearages/usage in 

conference with MGUC and the MEAP grantee, and customer assistance, as 

to be administered by the grantee, will be limited to only those customers 

who meet the established thresholds of high arrearages/usage.  After working 

with the MEAP grantee on messaging, MGUC will send by U.S. mail 

notification to its customers that meet the thresholds advising that bill 

assistance is available from the grantee, and a follow up email to these 

customers will be sent 4 weeks after the U.S. mailing.  Thereafter, the MEAP 

grantee will work with the MGUC customers who contact the grantee, and 

assistance by the grantee to the customers will consist of payment of the 

portion of customer arrearage that exceeds what can be paid using State 

Emergency Relief funds, and may include assistance with customer costs for 

energy waste reduction measures not covered by MGUC's low-income 

energy waste reduction program.  Receipt of assistance is conditioned on 

customer agreement to participate in the MGUC-funded Efficiency United 
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energy waste reduction program. The MEAP grantee will be required to 

provide the Staff, CUB, and the AG with anonymous narrative information 

about the circumstances leading to the customer requiring assistance.  

K. MGUC agrees to file a fully-functional Class Cost of Service Study model, 

with working formulae and links in Microsoft Excel format, which will 

include the Medium Commercial Class, in its next general rate case filing. 

L. MGUC will implement a Cross Bore Inspection program beginning in 

2022.  The Company will file annually by April 1st of the year following the 

program year a report in this docket documenting the annual O&M 

expenditure related to the Cross Bore Inspection program, the number of 

inspections completed, the number of cross bores found, and remediations 

completed or planned as a result of inspections in the program year.  The 

report filed shall also include an estimate of the current program year’s Cross 

Bore Inspection program planned activities, including projected O&M 

expenditure and the number of inspections to be completed.  

M. MGUC will develop and submit within 24 months of the Commission order 

approving this Settlement Agreement a multiyear natural gas delivery 

investment plan (NGDIP) that provides a comprehensive assessment of the 

Company’s storage, compression, transmission, and distribution assets.  

Before final submittal of the NGDIP, the Company will periodically meet 

with Staff as the plan is developed, to discuss progress and obtain feedback. 

In accordance with the Commission’s recommendations in the Statewide 

Energy Assessment (U-20464), the natural gas delivery plan will address 
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MGUC’s progress toward incorporating the use of a probabilistic risk model 

to prioritize investments. 

8. The signatories are of the opinion that this Settlement Agreement is reasonable, in 

the public interest and will aid the expeditious conclusion of this case. 

9. This Settlement Agreement is intended to be a final disposition of this proceeding, 

and the parties join in respectfully requesting that the Commission grant prompt approval.  The 

parties agree not to appeal, challenge, or contest the Commission’s order accepting and approving 

this Settlement Agreement without modification.  If the Commission does not accept the 

Settlement Agreement without modification, the agreement shall be withdrawn and shall not 

constitute any part of the record in this proceeding or be used for any other purpose whatsoever. 

10. This Settlement Agreement has been made for the sole and express purpose of 

settling this case, and all discussions relating hereto are and shall be privileged and shall not be 

used in any manner, or be admissible for any other purpose in connection with this proceeding or 

any other proceeding hereof.  This Settlement Agreement does not constitute precedent in any 

other case or proceeding.  Without limiting the generality of the foregoing, this Settlement 

Agreement shall not constitute res judicata or collateral estoppel as to any issue.  Neither the 

parties to the settlement nor the Commission shall use this Settlement Agreement or the order 

approving it, as precedent in any case or proceeding; provided however, reference may be made 

to enforce or implement the provisions thereof in subsequent Commission proceedings.   

11. The parties agree to waive Section 81 of the APA of 1969, as amended, MCL 

24.281, as it applies to this proceeding, if the Commission approves this Settlement Agreement 

without modification.  
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Respectfully submitted, 

MICHIGAN GAS UTILITIES CORPORATION 

Dated: July 28, 2021 By:  
 One of Its Attorneys 
 Sherri A. Wellman (P38989) 
 Paul M. Collins (P69719) 
 MILLER, CANFIELD, PADDOCK AND STONE, P.L.C. 
 One Michigan Avenue, Suite 900 
 Lansing, MI  48933 
 (517) 487-2070 

MICHIGAN PUBLIC SERVICE COMMISSION STAFF 

Dated: July 28, 2021 By:  
One of Its Attorneys 
Michael J. Orris (P51232) 
Heather M.S. Durian (P67587) 
Monica M. Stephens (P73782) 
Benjamin J. Holwerda (P82110) 
7109 W. Saginaw Hwy., 3rd Floor 
Lansing, MI  48917 
(517) 284-8140 

ATTORNEY GENERAL DANA NESSEL 

Dated: July 28, 2021 By:  
Its Attorney 
Michael E. Moody (P51985) 
Assistant Attorney General 
Special Litigation Division 
Sixth Floor Williams Bldg. 
525 W. Ottawa Street 
P.O. Box 30755 
Lansing, MI  48909 
(517) 335-7627 

Digitally signed by: Paul Collins

DN: CN = Paul Collins email = 
collinsp@millercanfield.com C = AD O = Miller
 Canfield

Date: 2021.07.28 10:07:22 -04'00'

Paul Collins

Michael E. 
Moody

Digitally signed by Michael E. 
Moody 
Date: 2021.07.28 15:04:16 
-04'00'

Heather 
Durian

Heather Durian 
2021.07.28 
16:08:46 -04'00'
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CITIZENS UTILITY BOARD OF MICHIGAN, 
a Michigan nonprofit corporation 

Dated: July 28, 2021 By:  
Its Attorney 
John R. Liskey (P31580) 
John R. Liskey Attorney at Law PLLC 
921 N. Washington Avenue 
Lansing, MI  48906  
(517) 913-5105 

37940094.1/131120.00089 

John R 

Liskey

Digitally signed by John R Liskey 

DN: cn=John R Liskey, o=John R 

Liskey Attorney At Law PLLC, ou, 

email=john@liskeypllc.com, c=US 

Date: 2021.07.28 12:17:20 -04'00'
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MICHIGAN GAS UTILITIES CORPORATION Second Revised Sheet No. A-6.00 
M.P.S.C. No. 2 – GAS                   Replaces First Sheet No. A-6.00 

(U-20718 Rate Case) 
Continued From Sheet No. A-5.00 

INDEX 

SECTION D 
RATE SCHEDULES 

Sheet No.

D1. GENERAL TERMS AND CONDITIONS OF THE TARIFF D-1.00 
D2. SUPPLEMENTAL CHARGES D-1.00 
D3. GAS COST RECOVERY FACTORS D-2.00 
D4. RESIDENTIAL RATE D-5.00 
D5 SMALL GENERAL SERVICE RATE D-9.00
D6. SMALL MEDIUM GENERAL SERVICE RATE D-11.00 
D7. LARGE GENERAL SERVICE RATE D-1311.00 
D8. GAS LIGHTING RATE D-15.00 
D9. RESIDENTIAL GAS DEMAND RESPONSE D-16.00
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D11. MEDIUM GENERAL SERVICE GAS DEMAND RESPONSE D-20.00
D12. LARGE GENERAL SERVICE GAS DEMAND RESPONSE D-22.00

SECTION E   
GAS TRANSPORTATION SERVICE 

Sheet No.
E1.  GAS TRANSPORTATION SERVICE RULES 
E1.1 General Provisions and Definitions E-1.00 
E1.2 Application of Rules E-4.00 
E1.3 Possession of Gas E-4.00 

E2. RECORDS, ACCOUNTING AND CONTROL E-5.00 

E3. GAS QUALITY E-6.00 

E4. SERVICE REQUIREMENTS E-7.00 
E4.1 Billing E-8.00 
E4.2 Transportation Standards of Conduct E-9.00 
E4.3 Transportation Standards of Conduct Complaint Procedures E-11.00 

E5. TRANSPORTATION SERVICE AND RATES    E-12.00 

Continued on Sheet No. A-7.00 

Issued:  January 1, 2022 
By: Theodore Eidukas 
VP Regulatory Affairs 
Milwaukee, Wisconsin 

ATTACHMENT B         

Page 1 of 34



  MICHIGAN GAS UTILITIES CORPORATION    Second Revised Sheet No. C-20.00 
M.P.S.C. No. 2 – GAS            Replaces First Sheet No. C-20.00 
(U-20718 Rate Case) 
Continued From Sheet No. C-19.00 

C4.  APPLICATION OF RATES (Condt.) 

C4.3  Centrally Metered Installations Master Metered Systems.

A centrally metered installation master meter system is one that meets all of the 
following conditions:   

(a) The complex system is served by a single meter installation: and   

(b) The fuel lines are buried above or below underground from the central 
meter installation to the location at which each fuel line enters each building 
or mobile home at its outside  and extend from the meter to a point at 
which each fuel line terminates at outside utilization equipment or at 
the building wall (hereby called “termination points”; and   

i. Where the complex consists of two or more separate buildings, such as 
apartments, multifamily dwellings, dormitories or similar type buildings 
are supplied with gas and at least two buildings so supplied contain four 
or more living units, or  

ii. Where the complex consists of mobile homes, four or more mobile 
homes used as living units are supplied with gas.   

(c)  A centrally metered installation may also be an individual building served by 
a single meter installation where gas is provided to multiple living units Three 
or more said termination points exist on the fuel line system; 

(d)    The system serves a third party who routinely consumes gas.

The customer served with a centrally metered installation master meter system must 
enter into an inspection and maintenance contract with the Company covering such 
customer-owned underground gas distribution system(s).  The underground gas 
distribution system(s) downstream of the meter shall be paid for and owned by the 
customer.   

The installation of the underground gas distribution system(s) from the central 
metering master meter to each termination point will be  to the location at which the 
gas line(s) enter(s) the customer's building or any extensions or modifications thereto, 
including the initiation of gas service to each building, will be the responsibility of the 
Company in accordance with the Company's design, installation, operation and 
maintenance procedures for underground pipe system(s) and in accordance with the 
Standards of the Michigan Gas Safety Standards.   

Issued: January 1, 2022  Effective for Service 
By: Theodore Eidukas  On and After: January 1, 2022
VP Regulatory Affairs  Issued Under Authority of  
Milwaukee, Wisconsin  Michigan Public Service Commission 

 Dated:  
       In Case No.: U-20718
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   MICHIGAN GAS UTILITIES CORPORATION First Revised Sheet No. C-20.01 
M.P.S.C. No. 2 – GAS  Replaces Original Sheet No. C-20.01
(U-20718 Rate Case) 
Continued From Sheet No. C-20.00 

C4.3  Centrally Metered Installations Master Metered Systems (Condt.) 

Pursuant to R460.20335(3) Tthe charge to the customer for the installation of or 
addition to the underground gas distribution system(s), or any extensions or 
modifications thereto, will be at the Company's cost plus appropriate overheads.   

With respect to customer-owned underground gas distribution system(s), pursuant to 
R460.20335(4) the customer will pay for the cost of inspection and maintenance of 
such underground gas distribution system(s) downstream of the meter at costs to be 
determined by the Company under terms agreed to in the Contract for Maintenance 
of Customer-Owned Underground Gas Distribution Systems as filed with the Michigan 
Public Service Commission.  Extensions or modifications to customer-owned 
underground gas distribution system(s) shall be made only in accordance with the 
Contract for Maintenance of Customer-Owned Underground Gas Distribution Systems 
and shall be made by the Company.  

Failure of a centrally master metered customer to enter into and comply with the 
Contract for Maintenance of Customer-Owned Underground Gas Distribution 
Systems, as above described, shall be cause for cessation of gas service which will 
not be reinstated or installed until such contract has been executed and complied 
with. 

C4.4 Redistribution of gas service. 

Gas will not be supplied to any customer except for the customer's own use or for 
the use of the customer's tenants in the building or premise supplied with gas under 
the service agreement between the Company and the customer.  Gas will not be 
supplied under a filed rate of this rate schedule for submetering or resale by or to 
any owner, tenant or occupant of any premises.  A customer shall not submeter, 
resell or otherwise dispose of any gas supplied to him under any filed rate; except 
that a customer of the Company may redistribute such gas to his tenants in the 
premises supplied when the customer is supplied under a filed rate which does not 
prohibit such redistribution, and provided that no specific charge is made therein. 

C4.5 Notice of change in ownership of occupancy of premises. 

Immediately upon sale, lease or any other change in occupancy of the premises or 
any portion thereof supplied under an agreement for service, the customer shall give 
written notice to the Company of such change. 

Continued on Sheet No. C-20.02 
Issued: January 1, 2022  Effective for Service 
By: Theodore Eidukas  On and After: January 1, 2022
VP Regulatory Affairs  Issued Under Authority of  
Milwaukee, Wisconsin  Michigan Public Service Commission 

 Dated:  
       In Case No.: U-20718
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   MICHIGAN GAS UTILITIES CORPORATION Original Sheet No. C-20.02 
M.P.S.C. No. 2 – GAS  
(U-20718 Rate Case) 
Continued From Sheet No. C-20.00 

C4.6 Choice of Rates 

                 In some cases the customer is eligible to take service under a choice of rates. Upon 
request, the Company shall advise the customer in the selection of the rate which 
will give the customer the lowest cost of service, based on the information available, 
but the responsibility for the selection of the rate lies with the customer. After the 
customer has selected the rate under which the customer elects to take service, the 
customer shall not be permitted to change from that rate to another rate until at least 
12 months have elapsed. The intent of this rule is to prohibit frequent shifts from rate 
to rate. 

Continued on Sheet No. C-21.00 

Issued: January 1, 2022  Effective for Service 
By: Theodore Eidukas  On and After: January 1, 2022
VP Regulatory Affairs  Issued Under Authority of  
Milwaukee, Wisconsin  Michigan Public Service Commission 

 Dated:  
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          MICHIGAN GAS UTILITIES CORPORATION  Second Revised Sheet No. C-28.00 
 M.P.S.C. No. 2 – GAS               Replaces First Sheet No. C-28.00 

(U-20718 Rate Case)

Continued From Sheet No. C-27.00 

C8.  METERING CUSTOMER EQUIPMENT AND BILLING 

C8.1  General provisions. 

The customer shall furnish and maintain all piping and equipment beyond the point of service 
termination at histheir own expense, except as expressly provided under Rule C4.3, 
"Centrally metered installations Master Meter System".

C8.2  Adequacy and safety of installation.

The Company shall not be required to supply gas service until the customer's installation 
shall have been approved by the authorities, in accordance with all applicable codes and 
standards, having jurisdiction over the same; and the Company further reserves the right to 
withhold its service, or discontinue service, whenever such installation or part thereof is 
deemed by the Company to be unsafe, inadequate or unsuitable for receiving the Company's 
service. 

C8.3  Repairs - leakage of gas. 

All repairs to the customer's piping and equipment shall be made by the customer, and hethe 
customer shall maintain the piping and equipment in the condition required by the authorities 
having jurisdiction and by the Company.  The customer shall give immediate notice to the 
Company of the indication of any gas leakage. 

C8.4  Back pressure and suction. 

When the nature of the customer's utilization equipment is such that it may induce back-
pressure or suction in the piping system carrying the Company's gas, suitable protective 
devices, subject to inspection and approval by the Company, shall be furnished, installed and 
maintained by the customer to protect the customer and the Company's facilities therefrom. 

Continued on Sheet No. C-29.00 

Issued:  January 1, 2022  Effective for Service 
By: Theodore Eidukas  On and After:  January 1, 2022
VP Regulatory Affairs  Issued Under Authority of 
Milwaukee, Wisconsin  Michigan Public Service Commission 

 Dated:  
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MICHIGAN GAS UTILITIES CORPORATION Fourth Revised Sheet No. C-34.00 
M.P.S.C. No. 2 – GAS             Replaces Third Revised Sheet No. C-34.00 

(U-20718 Rate Case) 
Continued from Sheet No. C-33.00 

C11.  CUSTOMER ATTACHMENT PROGRAM 

(1)   Purpose 

The Company proposes to make extension of its gas mains and/or service lines from time to 
time, at its own cost, to serve applicants whose requirements will not disturb or impair the 
service to prior users or will not require an expenditure out of proportion to the revenue 
obtainable there from. 

The Company reserves the right to delay or deny a request for service under this rule, if 
fulfilling such a request could, in the Company's opinion, create conditions potentially adverse 
to the Company or its customers.  Such conditions may include, but are not limited to, safety 
issues, system operating requirements or capital constraints.  The provisions under this Rule 
are in addition to the existing rules and tariffs for customer gas service. 

(2) Customer Contribution 

A Customer Contribution shall be required equal to the Connection Fee plus any applicable 
Fixed Monthly Surcharge plus any Excessive Service Line Fee. The Connection Fee is not 
considered in the CAP model when calculating the Fixed Monthly Surcharge or Excessive 
Service Line Fee.  

(3) Payment of Customer Contribution 

For customers other than land developers, builders, Transportation customers, and those 
designated as Small General Service, Medium General Service and Large General 
Service, the Customer Contribution shall be paid as follows: 

The Connection Fee and the Excessive Service Line Fee are payable in lump sum at the 
time the service agreement is executed by the customer. The Connection Fee is non-
refundable.  The Excessive Service Line Fee is refundable if the service line has not been 
installed.  If the service line has been installed, the Excessive Service Line Fee is non-
refundable. The Fixed Monthly Surcharge shall be payable monthly throughout the surcharge 
period.  The Fixed Monthly Surcharge will commence on the date that the Company installs 
the meter.  The customer may at any time elect to pay off the remaining Fixed Monthly 
Surcharge balance with a lump sum payment equal to the present value of the remaining 
monthly payments.  If the present value of the Fixed Monthly Surcharge is less than $200.00, 
the Company may require the customer to make a lump sum payment.  The Fixed Monthly 
Surcharge is assessed to the property served such that any subsequent customer requesting 
gas service at the property address, once notified by the Company of the amount and 
duration of such surcharge, shall be liable for the Fixed Monthly Surcharge.  Such notification 
may be verbal, written or in the form of a bill which includes the Fixed Monthly Surcharge.  
Failure of sellers, agents, lessors or other non-company parties to notify a customer of the 
Fixed Monthly Surcharge shall not relieve the customer's obligation to pay the Fixed Monthly 
Surcharge.  Failure by the customer to timely pay the Fixed Monthly Surcharge shall result 
in the discontinuation, termination or denial of natural gas service. 

Continued on Sheet No. C-35.00 

Issued:  January 1, 2022  Effective for Service 
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MICHIGAN GAS UTILITIES CORPORATION       Fourth Revised Sheet No. C-36.00 
M.P.S.C. No. 2 – GAS            Replaces Third Revised Sheet No. C-36.00 

(U-20718 Rate Case)
Continued from Sheet No. C-35.00 

C11.  Customer Attachment Program (Contd) 

(7) Customer Attachment Project 

A Project may consist of a single customer, requiring only the installation of a service line 
and meter, or may consist of numerous customers requiring the installation of mains, service 
lines and meters.  A Project will generally be defined as a customer or group of customers 
that may be served from the contiguous expansion of new distribution facilities. 

(8) Revenue Deficiency 

A discounted Cost of Service Model (Model) will be used to calculate the Net Present Value 
(NPV) Revenue Deficiency anticipated from a Project.  The Model will use the expected 
incremental revenues and incremental costs associated with the Project for each year of a 
twenty year period.  From this information an annual net revenue excess or deficiency will be 
calculated.  The annual net revenue excess or deficiency will be discounted and summed to 
determine the NPV revenue deficiency of the Project.  If the NPV revenue deficiency is 
negative, the discounted revenues exceed the discounted costs, then a NPV revenue 
deficiency of zero will be used. 

(9) Model Assumptions: 

Incremental Revenues: 

The Incremental Revenues will be calculated based on current rates and a forecast of 
the timing and number of customer attachments as well as the customers’ annual
consumption levels. 

Incremental Costs: 

(i) Carrying Cost Rate 

The Carrying Cost Rate will be based on the weighted rate of debt, equity and 
associated taxes.  The cost will be equal to and weighted in proportion to those 
authorized in the Company's most recent rate order.  The Carrying Cost Rate is 
equal to 10.08%8.22%.

Continued on Sheet No. C-37.00 

Issued:  January 1, 2022  Effective for Service 
By: Theodore Eidukas  On and After: January 1, 2022
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MICHIGAN GAS UTILITIES CORPORATION Fourth Revised Sheet No. C-37.00 
M.P.S.C. No. 2 – GAS          Replaces Third Revised Sheet No. C-37.00 

(U-20718 Rate Case)
Continued from Sheet No. C-36.00 

C11.  Customer Attachment Program (Contd) 

(ii) Plant in Service 

Plant in Service shall reflect the Company's estimated cost to construct 
distribution mains, customer service lines, meters and pressure regulators or 
regulating facilities for the Project.  The timing of the facility investment, 
primarily service lines, will correspond with the projected timing of the 
customer attachments. 

The facility investment for an individual customer service line will be limited to 
the greater of 400 feet or 150% of the average length of all service lines within 
the Project. 

(iii) Carrying Costs 

The Carrying Costs will be the product of the average of beginning and end-
of-year net plant, Plant in Service minus accumulated depreciation minus 
deferred taxes, multiplied by the Carrying Cost Rate, noted in paragraph 1 
above. 

(iv) Depreciation 

Depreciation expense will be the product of Plant in Service multiplied by the 
appropriate prescribed depreciation rates approved for the Company. 

(v) Property Taxes and Other Operating Expenses 

Property taxes will be the product of Plant in Service multiplied by the 
Company's average property tax rate.  All other incremental operating 
expenses will be included as identified. Incremental O&M will at a minimum 
include a proportional cost for monthly meter reading, billing and mailing.  

(vi) Discount Rate 

The Discount Rate will be a weighted rate of long-term debt and common 
equity. The cost will be equal to and weighted in proportion to those authorized 
in the Company’s most recent rate order. Based on the Company’s rate order
in Case No. U-20718 dated December 11, 2015, the Discount Rate is equal 
to 7.44%6.53%.

Continued on Sheet No. C-38.00 
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MICHIGAN GAS UTILITIES CORPORATION Seventh Revised Sheet No. D-6.00 
M.P.S.C. No. 2 – GAS                                                                     Replaces Sixth Revised Sheet No. D-6.00 

(U-20718 Rate Case)
Continued From Sheet No. D-5.00 

D4.  RESIDENTIAL RATE - (General and Heating) (Contd.) 

RATE  

Customer Charge:                   Daily                                         Monthly                                         
                      $0.4274 per customer, or         $13.00 per customer, plus           

Residential Income Assistance (RIA) Service Provision: 

When service is supplied to a residential customer for primary residence, where the total 
household income does not exceed 150% of the Federal Poverty Level, a credit shall be 
applied during all billing months.  The total household income is verified when the 
customer has provided proof that they have received, or are currently participating in, one 
or more of the following within the past 12 months: 

1.  A Home Heating Credit energy draft 
2. State Emergency Relief 
3. Assistance from a Michigan Energy Assistance Program (MEAP) 
4. SNAP 
5. Medicaid 

The monthly credit for the Income Assistance Service Provision (RIA) shall be applied as 
follows:
     Income Assistance Credit:    $(13.00) per customer per month 

     Senior Income Assistance Credit:  $(6.50) per month per customer 

Low Income Assistance Credit (LIAC): 

Company selected residential customers may receive the LIAC.  This credit is available for 
up to 255 qualifying residential customers where the total household income does not 
exceed 150% of the Federal Poverty Level, a credit shall be applied during all billing 
months.  The total household income is verified when the customer has provided proof 
that they have received, or are currently participating in, one or more of the following within 
the past 12 months: 

1. A Home Heating Credit energy draft 
2. State Emergency Relief 
3. Assistance from a Michigan Energy Assistance Program (MEAP) 
4. SNAP 
5. Medicaid 

The monthly credit for the LIAC shall be applied as follows:
     Low Income Assistance Credit:    $(30.00) per customer per month 

If a credit balance occurs, the credit shall apply to the customer’s future utility charges.

Distribution Charge 
$1.5871$2.2478 per Mcf, plus 

Gas Supply Acquisition Charge 
$0.0790$ 0.0602 per Mcf  (This charge is not applicable to Gas Choice customers or  

                                    Aggregated Transportation accounts.) 
Continued on Sheet No. D-7.00 
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MICHIGAN GAS UTILITIES CORPORATION First Revised Sheet No. D-7.00 
M.P.S.C. No. 2 – GAS Replaces Original Sheet No. D-7.00

Continued From Sheet No. D-6.00 

D4.  RESIDENTIAL RATE - (General and Heating) (Contd.) 

Gas Cost Recovery Charge 
The monthly gas cost recovery charge as set forth on Sheet No. D-2.00. 

Supplemental Charges 
This rate is subject to the Supplemental Charges set forth on Sheet Nos. D-1.00 ,and D-
1.01, D-1.02 and D-1.03. 

Main Replacement Program Rider 
This rate is subject to the Main Replacement Program Rider charges set forth on 
Sheet Nos. D-1.04, D-1.05, D-1.06 and D-1.07. 

Seasonal Service Charge  
A charge of $50.00 payable in either a flat amount or three equal installments, will be made 
to partially cover the cost of restoring service when it has been temporarily discontinued at 
the customer's request.  

Late Payment Charge and Due Date 
A late payment charge of 2%, not compounded, net of sales tax, will be added to any bill 
which is delinquent.  Customers participating in the Winter Protection Plan will not be 
assessed the late payment charge.  The due date shall be 21 days following the date of 
mailing.  

Minimum Payment Option (MPO):  
This option is available for Residential customers who are faced with disconnection of utility 
service because of past-due utility bills. Customers will be given an option to pay a 
percentage of the total bill (arrearage and current bill) to avoid disconnection of service. The 
percentage will begin at 30%. It may increase or decrease for subsequent billing cycles by 
up to 10% for each succeeding month, but at no time will it exceed 60% of the balance as 
the minimum amount.  If the customer pays the minimum payment option, and the following 
month the arrears still fall within the disconnection parameters, the customer will be given 
this minimum payment option again. 

Other payment options include full payment, the Winter Protection Program and deferred 
payment arrangements.

GAS ALLOCATION PROCEDURE   

This rate schedule is subject to the provisions of Rule C2.7.  

Continued on Sheet No. D-8.00
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MICHIGAN GAS UTILITIES CORPORATION Sixth Revised Sheet No. D-8.00 
M.P.S.C. No. 2 – GAS                                                                           Replaces Fifth Revised Sheet No. D-8.00 

(U-20718 Rate Case)
Continued From Sheet No. D-7.00 

D4.  RESIDENTIAL RATE - (General and Heating) (Contd.) 

SPECIAL TAXES   

(1) In municipalities which levy special taxes, license fees, or street rentals against the 
Company, and which levy has been successfully maintained, the standard of rates 
shall be increased within the limits of such municipalities so as to offset such special 
charges and thereby prevent the customers in other localities from being compelled 
to share any portion of such local increase.   

(2) Bills shall be increased to offset any new or increased specific tax or excise imposed 
by any governmental authority upon the Company's production, transmission or sale 
of gas.   

RULES AND REGULATIONS  

Service under this rate schedule shall be subject to the Standard Rules and Regulations 
of the Company.  

Continued on Sheet No. D-9.00 

Issued:  January 1, 2022  Effective for Service 
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  MICHIGAN GAS UTILITIES CORPORATION Third Revised Sheet No. D-9.00 
  M.P.S.C. No. 2 – GAS                                                                    Replaces Second Revised Sheet No. D-9.00 

(U-20718 Rate Case)
Continued From Sheet No. D-8.00 

D5.  SMALL GENERAL SERVICE RATE - (General and Heating)  

AVAILABILITY 

Subject to limitations and restrictions contained in orders of the Michigan Public Service 
Commission in effect from time to time and in the Rules and Regulations of the Company, 
service is available under this rate schedule to any non-residential customer for any 
purpose.  

RATE  

Customer Charge: 
Daily                                             Monthly

                        $1.1507 per customer, or         $35.00 per customer, plus             

Distribution Charge 
$1.5870$ 1.6200 per Mcf, plus

Gas Supply Acquisition Charge 
$0.0790$ 0.0602 per Mcf  (This charge is not applicable to Gas Choice 

customers or  
                                     Aggregated Transportation accounts.) 

        Gas Cost Recovery Charge 
The monthly gas cost recovery charge as set forth on Sheet No. D-2.00. 

Supplemental Charges 
This rate is subject to the Supplemental Charges set forth on Sheet Nos. D-1.00 
and D-1.01. 

Main Replacement Program Rider 
This rate is subject to the Main Replacement Program Rider charges set forth 
on Sheet Nos. D-1.04, D-1.05, D-1.06 and D-1.07. 

Seasonal Service Charge   
A charge of $50.00, payable in either a flat amount or three equal installments, will 
be made to partially cover the cost of restoring service when it has been temporarily 
discontinued at the customer's request.   

Delayed Payment Charge and Due Date 
A delayed payment charge of 2%, shall be applied to the unpaid balance 
outstanding not compounded, net of sales tax, of any bill which is not paid on or 
before the due date shown thereon. The due date shall be 21 days following the 
date of mailing.  

Continued on Sheet No. D-10.00 

Issued:  January 1, 2022  Effective for Service 
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MICHIGAN GAS UTILITIES CORPORATION Second Revised Sheet No. D-10.00 
M.P.S.C. No. 2 – GAS                                                                         Replaces First Revised Sheet No. D-10.00 

(U-20718 Rate Case) 
Continued from Sheet No. D-9.00 

D5.  SMALL GENERAL SERVICE RATE - (General and Heating) (Contd) 

GAS ALLOCATION PROCEDURE 

This rate schedule is subject to the provisions of Rule C2.7.  

SPECIAL TAXES 

(1) In municipalities which levy special taxes, license fees, or street rentals against the 
Company, and which levy has been successfully maintained, the standard of rates 
shall be increased within the limits of such municipalities so as to offset such special 
charges and thereby prevent the customers in other localities from being compelled 
to share any portion of such local increase.   

(2) Bills shall be increased to offset any new or increased specific tax or excise imposed 
by any governmental authority upon the Company's production, transmission or 
sale of gas.   

RULES AND REGULATIONS  

Services under this rate schedule shall be subject to the Standard Rules and Regulations 
of the Company.  

Continued on Sheet No. D-11.00 

Issued:  January 1, 2022  Effective for Service 
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MICHIGAN GAS UTILITIES CORPORATION Sixth Revised Sheet No. D-11.00 
M.P.S.C. No. 2 – GAS                                                                        Replaces Fifth Revised Sheet No. D-11.00 

(U-20718 Rate Case)
Continued from Sheet No. D-10.00 

D6.  SMALL MEDIUM GENERAL SERVICE RATE - (General and Heating)  

AVAILABILITY 

Subject to limitations and restrictions contained in orders of the Michigan Public Service 
Commission in effect from time to time and in the Rules and Regulations of the Company, 
service is available under this rate schedule to any non-residential customer for any 
purpose. 

RATE  

Customer Charge: 
                                                  Daily                                            Monthly

$1.6438  per customer, or        $ 50.00 per customer, plus         

Distribution Charge 
$ 1.5655 per Mcf, plus  

Gas Supply Acquisition Charge 
$ 0.0602 per Mcf  (This charge is not applicable to Gas Choice customers or  

                                     Aggregated Transportation accounts.) 

Gas Cost Recovery Charge 
The monthly gas cost recovery charge as set forth on Sheet No. D-2.00. 

Supplemental Charges: 
This rate is subject to the Supplemental Charges set forth on Sheet N Nos. D-1.00 
and D-1.01. 

Main Replacement Program Rider 
This rate is subject to the Main Replacement Program Rider charges set forth 
on Sheet Nos. D-1.04, D-1.05, D-1.06 and D-1.07. 

Seasonal Service Charge   
A charge of $50.00, payable in either a flat amount or three equal installments, will 
be made to partially cover the cost of restoring service when it has been temporarily 
discontinued at the customer's request.   

Delayed Payment Charge and Due Date 
A delayed payment charge of 2% shall be applied to the unpaid balance outstanding 
not compounded, net of sales tax, of any bill which is not paid on or before the due 
date shown thereon.  The due date shall be 21 days following the date of mailing. 

Continued on Sheet No. D-12.00 
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MICHIGAN GAS UTILITIES CORPORATION First Revised Sheet No. D-12.00 
M.P.S.C. No. 2 – GAS Replaces Original Sheet No. D-12.00 

(U-20718 Rate Case)

Continued From Sheet No. D-11.00 

D6.  SMALL MEDIUM GENERAL SERVICE RATE - (General and Heating) (Contd) 

GAS ALLOCATION PROCEDURE 

This rate schedule is subject to the provisions of Rule C2.7.  

SPECIAL TAXES 

(1) In municipalities which levy special taxes, license fees, or street rentals against the 
Company, and which levy has been successfully maintained, the standard of rates 
shall be increased within the limits of such municipalities so as to offset such special 
charges and thereby prevent the customers in other localities from being compelled 
to share any portion of such local increase.   

(2) Bills shall be increased to offset any new or increased specific tax or excise imposed 
by any governmental authority upon the Company's production, transmission or 
sale of gas.   

RULES AND REGULATIONS  

Services under this rate schedule shall be subject to the Standard Rules and Regulations 
of the Company.  

Continued on Sheet No. D-13.00 
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MICHIGAN GAS UTILITIES CORPORATION Sixth Revised Sheet No. D-13.00 
M.P.S.C. No. 2 – GAS                                                                        Replaces Fifth Revised Sheet No. D-13.00 

(U-20718 Rate Case) 

Continued from Sheet No. D-12.00 

     D7.  LARGE GENERAL SERVICE RATE - (General and Heating)  

AVAILABILITY 

Subject to limitations and restrictions contained in orders of the Michigan Public Service 
Commission in effect from time to time and in the Rules and Regulations of the Company, 
service is available under this rate schedule to any non-residential customer for any 
purpose. 

RATE  

Customer Charge: 
                                                  Daily                                            Monthly

                         $13.9726 per customer, or        $ 425.00 per customer, plus         

Distribution Charge 
$1.0322$ 1.0249 per Mcf, plus  

Gas Supply Acquisition Charge 
0.0790$ 0.0602 per Mcf  (This charge is not applicable to Gas Choice customers 

or Aggregated Transportation accounts.) 

Gas Cost Recovery Charge 
The monthly gas cost recovery charge as set forth on Sheet No. D-2.00. 

Supplemental Charges: 
This rate is subject to the Supplemental Charges set forth on Sheet Nos. D-1.00 and 
D-1.01. 

Main Replacement Program Rider 
This rate is subject to the Main Replacement Program Rider charges set forth 
on Sheet Nos. D-1.04, D-1.05, D-1.06 and D-1.07. 

Seasonal Service Charge   
A charge of $50.00, payable in either a flat amount or three equal installments, will be 
made to partially cover the cost of restoring service when it has been temporarily 
discontinued at the customer's request.   

Delayed Payment Charge and Due Date 
A delayed payment charge of 2% shall be applied to the unpaid balance outstanding 
not compounded, net of sales tax, of any bill which is not paid on or before the due 
date shown thereon.  The due date shall be 21 days following the date of mailing. 

Continued on Sheet No. D-14.00
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MICHIGAN GAS UTILITIES CORPORATION Seventh Revised Sheet No. D-15.00 
M.P.S.C. No. 2 – GAS      Sixth Revised Sheet No. D-15.00 

(U-20718 Rate Case) 

Continued from Sheet No. D-14.00 

D8.  GAS LIGHTING RATE 

AVAILABILITY  

Subject to limitations and restrictions contained in orders of the Michigan Public Service 
Commission in effect from time to time and in the Rules and Regulations of the Company.  

Rate Schedule                     Distribution Charge         
Residential -                       $ 1.5871 per Mcf

Commercial - $1.5870 $1.6200 per Mcf

 Street Lights -     (In accordance with the terms of the service agreement) 

Gas Supply Acquisition Charge 
$0.0790$ 0.0602 per Mcf   

Gas Cost Recovery Charge 
         The monthly gas cost recovery charge as set forth on Sheet No. D-2.00. 

Supplemental Charges  
This rate is subject to the Supplemental Charges set forth on Sheet Nos. D-1.00 and 
D-1.01.   

Main Replacement Program Rider 
This rate is subject to the Main Replacement Program Rider charges set forth 
on Sheet Nos. D-1.04, D-1.05, D-1.06 and D-1.07. 

RULES AND REGULATIONS  

Service under this rate schedule shall be subject to the Standard Rules and Regulations of 
the Company plus the following condition:  

No additional gas burning devices may be attached to the service connection for light(s) 
served under this rate. 

SPECIAL TAXES 

(1) In municipalities which levy special taxes, license fees, or street rentals against the 
Company, and which levy has been successfully maintained, the standard of rates 
shall be increased within the limits of such municipalities so as to offset such special 
charges and thereby prevent the customers in other localities from being compelled 
to share any portion of such local increase. 

(2) Bills shall be increased to offset any new or increased special tax or excise imposed by 
any governmental authority upon the Company's production, transmission or sale of 
gas. 

Continued on Sheet No. D-16.00
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MICHIGAN GAS UTILITIES CORPORATION Original Sheet No. D-16.00
M.P.S.C. No. 2 – GAS                                                                                          

(U-20718 Rate Case) 

Continued from Sheet No. D-15.00 

D9.  RESIDENTIAL SERVICE – GAS DEMAND RESPONSE PROGRAM 

AVAILABILITY 

This schedule is available on an optional basis to residential customers.  The Company 
has the right to limit this tariff to 50 customers. 

DEFINITIONS 
Gas Demand Response events will be communicated by the Company by e-mail, SMS/text 
messaging or phone call. 

Gas Demand Response rewards will be issued at random, at the sole discretion of the 
Company, in the form of a one in ten chance to win a $50 Gift Card.  This is to occur 
within 30 days of the start of the heating season (Nov 1).  An additional one in ten chance 
to win A $25 Gift Card will occur within 30 days at the end of the heating season (Mar 31). 

RATE 

Charges as set forth on Sheet No. D-6.00. and D-7.00 
         Customer Charge                    
         Distribution Charge 
         Gas Supply Acquisition Charge 
         Seasonal Service Charge 
         Late Payment Charge 

Gas Cost Recovery Charge 
The monthly gas cost recovery charge as set forth on Sheet No. D-2.00. 

Supplemental Charges 
This rate is subject to the Supplemental Charges set forth on Sheet No. D-1.00 and D-
1.01. 

Special Taxes 
This rate is subject to the Special Taxes set forth on Sheet No. D-8.00. 

Main Replacement Program Rider 
This rate is subject to the Main replacement Program Rider charges set forth on Sheet 
No. D-1.07. 

Gas Allocation Procedure 
This rate schedule is subject to the provisions of Rule C2.7. 

SPECIAL TERMS AND PROVISIONS 

This Rate schedule will apply for a minimum of one year from the date consumption 
under this tariff is initiated unless otherwise approved by the Company. 

Availability is subject to the ability of the Company to obtain and install the required 
metering. 

Continued on Sheet No. D-17.00 
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MICHIGAN GAS UTILITIES CORPORATION Original Sheet No. D-17.00
M.P.S.C. No. 2 – GAS                                                                                          

(U-20718 Rate Case) 

Continued from Sheet No. D-16.00 

D9.  RESIDENTIAL SERVICE – GAS DEMAND RESPONSE PROGRAM (Contd.) 

SPECIAL TERMS AND PROVISIONS (Contd.) 

Each participating customer who remains eligible to participate in the subsequent term 
shall be automatically re-enrolled every 12 months with at least (30) day notice.  The 
Customer shall have the right to rescind the re-enrollment until and including 30 days from 
the program enrollment anniversary date.  Any request to be removed from the program 
shall take effect at the start of the next billing cycle.   

The Company shall have the sole discretion to initiate Gas Demand Response events up to 
72 hours during the calendar year.  Customers shall be provided with a minimum of one 
hour notice prior to initiation of a critical event.  The minimum length of Gas Demand 
Response event(s) shall be 2 hours and the maximum length of an interruption shall be 8 
hours.   

RULES AND REGULATIONS 

Service under this rate schedule shall be subject to the Standard Rules and Regulations of 
the Company. 

Continued on Sheet No. D-18.00 
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MICHIGAN GAS UTILITIES CORPORATION Original Sheet No. D-18.00
M.P.S.C. No. 2 – GAS                                                                                          

(U-20718 Rate Case) 

Continued from Sheet No. D-17.00 

D10. SMALL GENERAL SERVICE RATE – GAS DEMAND RESPONSE PROGRAM 

AVAILABILITY 

This schedule is available on an optional basis to small general service customers.  The 
Company has the right to limit this tariff to 15 customers. 

DEFINITIONS 
Gas Demand Response events will be communicated by the Company by e-mail, SMS/text 
messaging or phone call. 

Gas Demand Response rewards will be issued at random, at the sole discretion of the 
Company, in the form of a one in ten chance to win a $50 Gift Card.  This is to occur within 
30 days of the start of the heating season (Nov 1).  An additional one in ten chance to win 
A $25 Gift Card will occur within 30 days at the end of the heating season (Mar 31). 

RATE 

Charges as set forth on Sheet No. D-9.00. 
         Customer Charge                    
         Distribution Charge 
         Gas Supply Acquisition Charge 
         Seasonal Service Charge 
         Delayed Payment Charge and Due Date 

Gas Cost Recovery Charge 
The monthly gas cost recovery charge as set forth on Sheet No. D-2.00. 

Supplemental Charges 
This rate is subject to the Supplemental Charges set forth on Sheet Nos. D-1.00 and 
D1.01. 

Main Replacement Program Rider 
This rate is subject to the Main replacement Program Rider charges set forth on Sheet 
No. D-1.07. 

Special Taxes 
This rate is subject to the Special Taxes set forth on Sheet No. D-10.00. 

Gas Allocation Procedure 
This rate schedule is subject to the provisions of Rule C2.7. 

SPECIAL TERMS AND PROVISIONS 

This Rate schedule will apply for a minimum of one year from the date consumption 
under this tariff is initiated unless otherwise approved by the Company. 

Availability is subject to the ability of the Company to obtain and install the required 
metering. 

Continued on Sheet No. D-19.00 
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MICHIGAN GAS UTILITIES CORPORATION Original Sheet No. D-19.00
M.P.S.C. No. 2 – GAS                                                                                          

(U-20718 Rate Case) 

Continued from Sheet No. D-18.00 

D10. SMALL GENERAL SERVICE RATE – GAS DEMAND RESPONSE PROGRAM (Contd.)

SPECIAL TERMS AND PROVISIONS (Contd.) 

Each participating customer who remains eligible to participate in the subsequent term 
shall be automatically re-enrolled every 12 months with at least (30) day notice.  The 
Customer shall have the right to rescind the re-enrollment until and including 30 days from 
the program enrollment anniversary date.  Any request to be removed from the program 
shall take effect at the start of the next billing cycle.   

The Company shall have the sole discretion to initiate critical Gas Demand Response 
events up to 72 hours during the calendar year.  Customers shall be provided with a 
minimum of one hour notice prior to initiation of a critical event.  The minimum length of a 
Gas Demand Response event(s) shall be 2 hours and the maximum length of an 
interruption shall be 8 hours.   

RULES AND REGULATIONS 

Service under this rate schedule shall be subject to the Standard Rules and Regulations of 
the Company. 

Continued on Sheet No. D-20.00 
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          MICHIGAN GAS UTILITIES CORPORATION  Original Sheet No. D-20.00
M.P.S.C. No. 2 – GAS                                                                                          

(U-20718 Rate Case) 

Continued from Sheet No. D-19.00 

D11. MEDIUM GENERAL SERVICE RATE – GAS DEMAND RESPONSE PROGRAM 

AVAILABILITY 

This schedule is available on an optional basis to small general service customers.  The 
Company has the right to limit this tariff to 10 customers. 

DEFINITIONS 
Gas Demand Response events will be communicated by the Company by e-mail, SMS/text 
messaging or phone call. 

Gas Demand Response rewards will be issued at random, at the sole discretion of the 
Company, in the form of a one in ten chance to win a $50 Gift Card.  This is to occur within 
30 days of the start of the heating season (Nov 1).  An additional one in ten chance to win 
A $25 Gift Card will occur within 30 days at the end of the heating season (Mar 31). 

RATE 

Charges as set forth on Sheet No. D-11.00. 
         Customer Charge                    
         Distribution Charge 
         Gas Supply Acquisition Charge 
         Seasonal Service Charge 
         Delayed Payment Charge and Due Date 

Gas Cost Recovery Charge 
The monthly gas cost recovery charge as set forth on Sheet No. D-2.00. 

Supplemental Charges 
This rate is subject to the Supplemental Charges set forth on Sheet Nos. D-1.00 and 
D1.01. 

Main Replacement Program Rider 
This rate is subject to the Main replacement Program Rider charges set forth on Sheet 
No. D-1.07. 

Special Taxes 
This rate is subject to the Special Taxes set forth on Sheet No. D-12.00. 

Gas Allocation Procedure 
This rate schedule is subject to the provisions of Rule C2.7. 

SPECIAL TERMS AND PROVISIONS 

This Rate schedule will apply for a minimum of one year from the date consumption 
under this tariff is initiated unless otherwise approved by the Company. 

Availability is subject to the ability of the Company to obtain and install the required 
metering. 

Continued on Sheet No. D-21.00 
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MICHIGAN GAS UTILITIES CORPORATION Original Sheet No. D-21.00
M.P.S.C. No. 2 – GAS                                                                                          

(U-20718 Rate Case) 

Continued from Sheet No. D-20.00 

D11. MEDIUM GENERAL SERVICE RATE – GAS DEMAND RESPONSE PROGRAM (Contd.)

SPECIAL TERMS AND PROVISIONS (Contd.) 

Each participating customer who remains eligible to participate in the subsequent term 
shall be automatically re-enrolled every 12 months with at least (30) day notice.  The 
Customer shall have the right to rescind the re-enrollment until and including 30 days from 
the program enrollment anniversary date.  Any request to be removed from the program 
shall take effect at the start of the next billing cycle.   

The Company shall have the sole discretion to initiate critical Gas Demand Response 
events up to 72 hours during the calendar year.  Customers shall be provided with a 
minimum of one hour notice prior to initiation of a critical event.  The minimum length of a 
Gas Demand response Event(s) shall be 2 hours and the maximum length of an interruption 
shall be 8 hours.   

RULES AND REGULATIONS 

Service under this rate schedule shall be subject to the Standard Rules and Regulations of 
the Company. 

Continued on Sheet No. D-22.00 
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MICHIGAN GAS UTILITIES CORPORATION Original Sheet No. D-22.00
M.P.S.C. No. 2 – GAS                                                                                          

(U-20718 Rate Case) 

Continued from Sheet No. D-21.00 

D12. LARGE GENERAL SERVICE RATE – GAS DEMAND RESPONSE PROGRAM 

AVAILABILITY 

This schedule is available on an optional basis to large general service customers.  The 
Company has the right to limit this tariff to 5 customers. 

DEFINITIONS 
Gas Demand Response events will be communicated by the Company by e-mail, SMS/text 
messaging or phone call. 

Gas Demand Response rewards will be issued at random, at the sole discretion of the 
Company, in the form of a one in ten chance to win a $50 Gift Card.  This is to occur within 
30 days of the start of the heating season (Nov 1).  An additional one in ten chance to win 
A $25 Gift Card will occur within 30 days at the end of the heating season (Mar 31). 

RATE 

Charges as set forth on Sheet No. D-13.00. 
         Customer Charge                    
         Distribution Charge 
         Gas Supply Acquisition Charge 
         Seasonal Service Charge 
         Delayed Payment Charge and Due Date 

Gas Cost Recovery Charge 
The monthly gas cost recovery charge as set forth on Sheet No. D-2.00. 

Supplemental Charges 
This rate is subject to the Supplemental Charges set forth on Sheet Nos. D-1.00 and 
D1.01. 

Main Replacement Program Rider 
This rate is subject to the Main replacement Program Rider charges set forth on Sheet 
No. D-1.07. 

Special Taxes 
This rate is subject to the Special Taxes set forth on Sheet No. D-14.00. 

Gas Allocation Procedure 
This rate schedule is subject to the provisions of Rule C2.7. 

SPECIAL TERMS AND PROVISIONS 

This Rate schedule will apply for a minimum of one year from the date consumption 
under this tariff is initiated unless otherwise approved by the Company. 

Availability is subject to the ability of the Company to obtain and install the required 
metering. 

Continued on Sheet No. D-23.00 
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MICHIGAN GAS UTILITIES CORPORATION Original Sheet No. D-23.00
M.P.S.C. No. 2 – GAS                                                                                          

(U-20718 Rate Case) 

Continued from Sheet No. D-22.00 

D12. LARGE GENERAL SERVICE RATE – GAS DEMAND RESPONSE PROGRAM (Contd.)

SPECIAL TERMS AND PROVISIONS (Contd.) 

Each participating customer who remains eligible to participate in the subsequent term 
shall be automatically re-enrolled every 12 months with at least (30) day notice.  The 
Customer shall have the right to rescind the re-enrollment until and including 30 days from 
the program enrollment anniversary date.  Any request to be removed from the program 
shall take effect at the start of the next billing cycle.   

The Company shall have the sole discretion to initiate critical Gas Demand Response 
events up to 72 hours during the calendar year.  Customers shall be provided with a 
minimum of one hour notice prior to initiation of a critical event.  The minimum length of a 
Gas Demand Response event(s) shall be 2 hours and the maximum length of an 
interruption shall be 8 hours.   

RULES AND REGULATIONS 

Service under this rate schedule shall be subject to the Standard Rules and Regulations of 
the Company. 

Issued:  January 1, 2022  Effective for Service 
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MICHIGAN GAS UTILITIES CORPORATION Seventh Revised Sheet No. E-13.00 
M.P.S.C. No. 2 – GAS                                                                         Replaces Sixth Revised Sheet No. E-13.00 

(U-20718 Rate Case)
Continued From Sheet No. E-12.00 

E5.  TRANSPORTATION SERVICE AND RATES (Contd) 

E5.3  AGGREGATION OF ACCOUNTS OPTION 

(b) Only the subsidiary accounts will be eligible for aggregation with the master account.  To qualify 
as a subsidiary account a facility must be served under any of the Sales Service Rates or 
Transportation Service Rates. The customer, or the customer’s agent, must specify which of
the other facilities will be designated as a subsidiary account.  The customer may designate 
some or all of its other facilities as subsidiary accounts. 

(c) The facility designated as the master account shall be subject to and billed under the provisions 
of its transportation tariff.  Facilities designated as subsidiary accounts shall be subject to all the 
terms and conditions of the master account tariff, except that each subsidiary account will pay 
the customer charge, distribution charge and all applicable Supplemental charges as set forth 
on Sheet Nos. D-1.00, and D-1.01, D-1.02 and D-1.03 in effect for its designated sales or 
transportation rate, rather than the customer charge and transportation charge in effect for the 
master account. 

(d) Each subsidiary account will be required to have remote metering installed and will be subject 
to the Daily Balancing provisions contained in Section 5.8 below. Each subsidiary account will 
be subject to a monthly telemetering charge of $21.50, which is in addition to the charges 
specified in Section E5.3 (c) above. 

E5.4  RATES AND CHARGES 
Transportation Service Rate 

Monthly Charges: TR-1 TR-2 TR-3 
     Customer Charge - 

Each Meter $ 850.00 / meter            $ 2,250.00 / meter          $ 3,050.00 / meter 
Each Subsidiary Account              $ 21.50 / meter                 $ 21.50 / meter               $ 21.50 / meter    

Transportation Rates: 
Peak (November to March)          $ 0.7733 per Mcf               $ 0.4811 per Mcf           $ 0.4643 per Mcf 
Off-Peak (April to October)           $ 0.6233 per Mcf               $ 0.3311 per Mcf           $ 0.3143 per Mcf 

          Service Category 
TR-1     Usage between 0 and 57,500 Mcf annually 
TR-2     Usage between 57,500 and 571,400 Mcf annually 
TR-3     Usage greater than 571,400 Mcf annually 

Optional Discount Rates - The Company, at its discretion, may negotiate lower rates for individual customers, 
down to a minimum of $0.20 per Mcf. 

DAILY BALANCING SERVICE Effective 
% Difference From Nomination Rate Per Mcf 

>0.0% up to 8.0% $0.2291 
 >8.0% $0.4041 

Applicable Daily Balancing Charges for Undertake Imbalances during High Flow Constraint Periods 
and Overtake Imbalances during Low Flow Constraint Periods 

Effective 
% Difference From Nomination Rate Per Mcf 

>0.0% up to 10.0% $0.0000 
>10.0% $0.6300 
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MICHIGAN GAS UTILITIES CORPORATION Sixth Revised Sheet No. E-14.00 
M.P.S.C. No. 2 – GAS  Replaces Fifth Revised Sheet No. E-14.00 

(U-20718 Rate Case)
Continued From Sheet No. E-13.00 

E5.  TRANSPORTATION SERVICE AND RATES (Contd) 

The Company, at its option, may require the installation of a heating value measurement device and the 
payment by the customer of a $250.00 monthly heating value measurement charge under the following 
conditions: 

(a) If the customer refuses to include in its gas transportation service contract a provision that 
holds the Company harmless for any damages resulting from measuring errors; or 

(a) If the customer demands that heating value measurement equipment be installed. 

Main Replacement Program Rider 
This rate is subject to the Main replacement Program Rider charges set forth on Sheet 
No. D-1.07. 

E5.5  GAS COST RECOVERY 

Gas transported under this rate is not subject to adjustments for fluctuations in the cost of 
purchased gas as stated in Rule C9 of the Company’s Rules, Regulations, and Rate
Schedules, M.P.S.C. No. 2. 

E5.6  SUPPLEMENTAL CHARGES 

This rate may be subject to the Supplemental Charges set forth on Sheet No. D-1.00, and 
D-1.01, D-1.02 and D-1.03.

E5.7  GAS-IN-KIND 

The Company shall retain 0.31% of all gas received at the delivery point(s) to compensate it 
for the company-use and lost-and-unaccounted-for gas on the Company’s system. This
volume shall not be included in the quantity available for redelivery to the customer. 

E5.8  DAILY BALANCING SERVICE 

ANNUAL CONTRACT QUANTITY (ACQ) is defined as the quantity of gas, as specified in the 
transportation contract between the customer and the Company, that is based on the 
customer’s maximum historical 12-month usage (determined from the customer’ 36-month 
base period) plus adjustments for known or expected changes.  The ACQ will be utilized in 
establishing the customer’s Maximum Daily Quantity (MDQ), unless an alternative measure
is agreed upon. 

ADJUSTED SCHEDULED DELIVERED QUANTITY is defined as the quantity of gas to be 
delivered to the Company’s system on behalf of the customer as reported by the interstate
pipeline, adjusted for the difference in MGU’s pressure base (14.73/14.65 psia, i.e. 1.0055).   
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MICHIGAN GAS UTILITIES CORPORATION Third Revised Sheet No. E-16.00 
M.P.S.C. No. 2 – GAS        Replaces Second Revised Sheet No. E-16.00 

(U-20718 Rate Case)
Continued From Sheet No. E-15.00 

E5.  TRANSPORTATION SERVICE AND RATES (Contd) 

E5.8  DAILY BALANCING SERVICE (Contd.) 

POOLING OPTION: 
Any customer or customer’s agent that causes multiple deliveries at any receipt point to
Michigan Gas Utilities may, for the purposes of daily balancing, pool those deliveries together 
under the following option:

Pooling by Pipeline 

Deliveries under this option may be pooled, provided that each delivery into the pool is to 
a customer or customers that utilize(s) a common Up-stream transportation provider.  

The customer, or an agent acting on the customer’s behalf, may select this Pooling option 
for a month provided that it notifies the Company in writing at least thirty (30) days prior to 
the due date for nominations for the month of effective service. Such notifications must 
include a listing of the customers to be included in the pool. A customer decision to select 
this pooling option, as well as the allocation method, is binding for that entire month.  This 
Pooling option does not excuse the customer from its obligations to make timely 
nominations.   

A current transportation customer, or an agent acting on the customer’s behalf, must
provide supporting paperwork to enroll the customer thirty (30) days prior to the start with 
a new supplier. Suppliers no longer servicing a customer must provide supporting 
paperwork thirty (30) days prior to last service date.  Customer shall be responsible 
for notifying previous supplier of discontinued service.  The Company shall incur no 
liability for relying on information from a customer or a Supplier which the company 
believes to be genuine.

A new transportation customer, or agent acting on the customer’s behalf, must notify the
Company in writing up to sixty (60) days prior to the due date for nomination for the month 
of effective transportation service to allow sufficient time for installation of new metering 
equipment as needed. 

Deliveries are pooled together by adding the positive and negative imbalances for each 
customer in the pool.  A fee of $25.00 per month shall be imposed on each imbalance 
paper pool, with the fee billed to the marketer, broker, or aggregator that is designated as 
the pool’s representative.

The Pool Administrator will be responsible for determining how any charges or credits will 
be divided among Third Party Pool members.  As soon as the data becomes available to 
the Company, the Pool Administrator will be given individual Third Party Pool member 
usage information by the Company for the previous month.  The Company will then bill 
the Pool Administrator.  If the Pool Administrator defaults on the payment of any charges, 
the Company reserves the right to allocate charges to each Pool member and/or the Pool 
Administrator using its sole discretion. 
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         MICHIGAN GAS UTILITIES CORPORATION Fourth Revised Sheet No. F-2.00 
M.P.S.C. No. 2 – GAS       Replaces Third Revised Sheet No. F-2.00 

(U-20718 Rate Case)
Continued From Sheet No. F-1.00 

F1. GENERAL PROVISIONS (Contd.) 

(5) Supplier Pricing: A Supplier shall be limited to no more than a total of ten (10) Pricing Categories, 
until such time as the Company’s billing system can accommodate additional categories. A Supplier
will not be permitted to add more than two (2) Pricing Categories per month, unless prior approval is 
obtained from the Company. Each month, all customers within a Pricing Category shall be billed the 
same price, as designated by the Supplier.  A Supplier shall pay a monthly Administrative Fee of 
$100.00 per Supplier-designated Pricing Category. A “Pricing Category” shall be defined as a pricing 
pool that assesses the same rate for each of the Company’s five operating districts. The Company 
reserves the right to require additional pools to meet operational requirements. 

(3) Daily Delivery Obligations (DDO): The Company will provide each Supplier with a monthly daily
schedule of quantities for delivery of gas into the Company system on behalf of the Supplier's 
customers for each Pricing Category and delivery pools behind each of the Company’s five operating
districts.   Seven (7) business days prior to the end of the preceding month, the Company will issue a 
Daily Delivery Obligation (DDO).  The DDO will establish the anticipated daily quantity of gas to be 
delivered to the Company at the Point(s) of Receipt designated by the Company.  The DDO will 
generally be based upon the pooled customers’ historical use for the prior year, adjusted for the prior
year’s weather. The DDO shall be calculated using the Company’s estimation procedure. This
procedure incorporates the unique heating and non-heating factors for each customer in the 
Pool and Heating Degree Day’s. This schedule may be updated by the Company on a monthly daily
basis. The Company reserves the right to take into consideration the Supplier’s cumulative imbalance
in determining each month’s DDO. The DDO is subject to intra-month changes as operational 
conditions dictate.  If the Company requires an increase or decrease in flow requirements within any 
month, the Company shall issue a DDO Change Notice to the Supplier as soon as possible but no later 
than twenty-four (24) hours prior to the start of the Gas Day.  During the calendar month, on the 
business day prior to the day of flow, the Company shall notify each Supplier by 8:30 A.M. 
Central Time of the DDO for the next five days of flow.  If the Company has, for any reason, not 
posted on its electronic bulletin board (EBB) or otherwise notified the Suppliers of the DDO on 
or before 8:45 A.M. Central Time on any business day, the Supplier shall deliver a quantity 
within the previously forecasted DDO. The Company shall issue such notices in a non-
discriminatory manner.  Scheduled daily volumes for GCC customers for electric peakers, 
greenhouses, grain dryers, asphalt plants and large loads without consistent or historical load 
information may be determined by the Company on a different basis than set forth above.   

              Daily Delivery Obligation (DDO) means the daily quantity of gas to be delivered by the Supplier to 
the Company at the Point(s) of Receipt designated by the Company. 

A Supplier that fails to deliver the required DDO quantity on any day, shall pay a per MMBtu “Failure
Fee” for the difference between the required DDO and the actual amount delivered in the amount of 
$6.00 per MMBtu ($10.00 per MMBtu during periods of Company-declared OFO conditions in 
accordance with Rule C3.2, Curtailment of Gas Service) plus the higher of (a) the cost of gas billed to 
sales customers pursuant to the Company's Rule C9 or (b) the current highest spot price paid for gas 
delivered to ANR Pipeline Company, Panhandle Eastern Pipe Line Company, Trunkline Gas 
Company, the MichCon index or at Chicago city gate for the corresponding date as published in Gas 
Daily, plus associated firm pipeline delivery costs.  In addition, the Company may assess up-stream 
penalties to the Supplier to the extent that the Company has identified the Supplier as the cause of 
the penalty. (Failure Fees collected by the Company shall be reflected as a reduction to the GCR Cost 
of Gas Sold and identified separately on annual reconciliation reports under Rule C9.) 

A Supplier who fails to deliver gas on successive days such that its Failure Fee liability exceeds its 
cash deposit, letter of credit or surety bond, shall be subject to having its Authorized Supplier status 
revoked. Subject to Rule C2, Controlled Service, the Supplier’s customers shall become sales rate
customers of the Company.  
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MICHIGAN GAS UTILITIES CORPORATION Third Revised Sheet No. F-6.00 
M.P.S.C. No. 2 – GAS           Replaces Second Revised Sheet No. F-6.00 

(U-20718 Rate Case) 

Continued From Sheet No. F-5.00 

F2.  CUSTOMER PROTECTIONS 

         DEFINITIONS: 

Alternative Gas Supplier (AGS) or Supplier means a marketer, broker, producer, or other entity that 
has received a license from the Commission and executed an Authorized Gas Supplier Agreement 
with the Company to deliver gas supplies to customers under Rate CC.

Customer:
Residential means a purchaser (account holder) of natural gas that is supplied or distributed 
by a utility for residential purposes.  
Small Commercial means a non-residential customer (business name) with aggregate usage 
of 500 Mcf of natural gas or less per year on the Small General Service rate. 
Medium Commercial means a non-residential customer (business name) with aggregate 
usage on the Medium General Service rate. 
Large Commercial means a non-residential customer (business name) with aggregate usage 
above 300 Mcf of natural gas per year that is supplied or distributed by a utility for non-
residential purposes on the Large General Service rate. 

Legally Authorized Person means the person that has legal documentation or legal authority to enroll 
a residential or commercial customer into a binding contract. A legally authorized person includes, 
but is not limited to, an individual with power of attorney or a corporate agent authorized to enter into 
contracts on a corporation’s behalf.

Program means the Gas Customer Choice Program approved by the Commission. 

The terms “signature” or “signed” includes electronic signatures as defined in the Michigan Uniform
Electronic Transactions Act.   

These provisions shall be monitored and enforced solely by the Commission or its Staff.    

(1) A Supplier must provide residential and small commercial customers with a 30-day 
unconditional right to cancel the contract without termination fees following the date the 
customer signs the contract. The first day of the 30-day period is the day after the contract is 
entered into by the customer. The exercise of this unconditional right by the customer may 
occur through a verbal or written communication with the Supplier.  The Supplier shall promptly 
submit a de-enrollment file to the Company within three (3) business days after receiving notice 
that a customer has cancelled the contract in order to return to the Company’s sales rate. The
Supplier shall not submit a de-enrollment file to the Company if the customer is transferring to 
another AGS.  A customer who cancels within the specified period will be treated as not having 
exercised their customer choice option with respect to the enrollment which is cancelled. The 
Company is not required to de-enroll a customer until after it receives a de-enrollment file from 
the Supplier or a new enrollment file from a different Supplier.  

(2) A customer has the right to terminate participation with a Supplier at any time after the 
unconditional cancellation period, through verbal or written communication with the Supplier. 
The customer may switch Suppliers or cancel their contract at any time with a Supplier, 
however the
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MICHIGAN GAS UTILITIES CORPORATION Third Revised Sheet No. F-10.00 
M.P.S.C. No. 2 – GAS         Replaces Second Revised Sheet No. F-10.00 

(U-20718 Rate Case)

Continued From Sheet No. F-9.00 

F2.  CUSTOMER PROTECTIONS (Contd.) 

A supplier must distribute a confirmation letter to all commercial customers by certified U.S. 
mail, verifiable facsimile or verifiable electronic mail within seven (7) days of the customer or 
legally authorized person signing a contract with the Supplier. The supplier shall be 
responsible for maintaining records that verify delivery and receipt of the confirmation letter, 
facsimile or E-mail. The confirmation letter must be sent to the business’s principal office. The
confirmation letter must include the date the letter was sent, the date the contract was signed, 
the term of the contract with end date, fixed or variable rate charged, the unconditional 
cancellation period, if any, any early termination fee, the Supplier’s toll-free number, the 
Commission’s toll-free number and any safety-related messages required by the Company. 
Suppliers must include a good-faith estimate of the Large Commercial customer’s early
termination fee, identifying the applicable pricing factors and an example of how the fee is 
calculated.   

F3.  SOLICITATION REQUIREMENTS 

DEFINITIONS: 

Alternative Gas Supplier (AGS) or Supplier means a marketer, broker, producer, or other entity that 
has received a license from the Commission and executed an Authorized Gas Supplier Agreement 
with the Company to deliver gas supplies to customers under Rate CC.

Customer: 
Residential means a purchaser (account holder) of natural gas that is supplied or distributed 
by a utility for residential purposes.  
Small Commercial means a non-residential customer (business name) with usage of 500 Mcf
of natural gas or less per year. on the Small General Service rate. 
Medium Commercial means a non-residential customer (business name) on the Medium 
General Service rate.
Large Commercial means a non-residential customer (business name) on the Large General 
Service rate with usage above 500  Mcf of natural gas per year that is supplied or distributed 
by a utility for non-residential purposes. 

Legally Authorized Person means the person that has legal documentation or legal authority to enroll 
a residential or commercial customer into a binding contract. A legally authorized person includes, 
but is not limited to, an individual with power of attorney or a corporate agent authorized to enter into 
contracts on a corporation’s behalf.

Program means the Gas Customer Choice Program approved by the Commission. 

The terms “signature” or “signed” includes electronic signatures as defined in the Michigan Uniform
Electronic Transactions Act.   

These provisions shall be monitored and enforced solely by the Commission or its Staff.    

(1) It is the Supplier’s responsibility to have a current valid contract with the customer at all times.
The Commission or its Staff may request a reasonable number of records from a Supplier to 
verify compliance with this customer verification provision and, in addition, may request 
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MICHIGAN GAS UTILITIES CORPORATION    Fourth Revised Sheet No. F-11.00 
M.P.S.C. No. 2 – GAS           Replaces Third Revised Sheet No. F-11.00

(U-20718 Rate Case) 
Continued From Sheet No. F-10.00 

F3.  SOLICITATION REQUIREMENTS (Contd.) 

records for any customer due to a dispute. For each customer, a Supplier must be able to 
demonstrate that a customer has made a knowing selection of the Supplier by at least one of 
the following verification records: 
(A) An original signature from the customer or legally authorized person. 
(B) Independent third party verification with an audio recording of the entire verification call. 
(C) An E-mail address if signed-up through the Internet.  

(2) Suppliers and agents who are soliciting customers must comply with the following 
requirements: 

(A) The Supplier and its agents must clearly identify the AGS on whose behalf they are 
soliciting. 

(B) The Supplier and its agents must not represent themselves as employees or agents of 
the Company. 

(C) The Supplier and its agents must affirmatively indicate if they are a marketing affiliate 
of the Company, that the affiliate is a separate entity and that the affiliate is not 
regulated by the Michigan Public Service Commission. 

(D) The Supplier and its agents must submit residential and small commercial contract(s), 
marketing materials and scripts to the Commission Staff for review at least five (5) 
business days prior to using the materials in the marketplace. 

(E) The Suppler and its agents cannot remove the original of the customer’s bill from the
residence, or small commercial office or medium commercial office.

(F) The Supplier and its agents must comply with truth in advertising in all verbal, written, 
or electronic statements to the customer. 

(G)  A Supplier who is actively marketing and/or enrolling customers in the Company’s territory
will post to the Commission’s gas rate comparison website at MI.gov/CompareMIGas
its generally available offers for residential, and small commercial customers and 
medium commercial customers per the Terms and Conditions of the AGS licensing 
application. 

(3) A Supplier must provide a copy of the contract to the customer, including all terms and 
conditions.  The contract must contain all provisions as set forth in Section F2.  

F4.  SUPPLIER LICENSING AND CODE OF CONDUCT 

DEFINITIONS: 
Alternative Gas Supplier (AGS) or Supplier means a marketer, broker, producer, or other entity 
that has received a license from the Commission and executed an Authorized Gas Supplier 
Agreement with the Company to deliver gas supplies to customers under Rate CC.

Customer: 
Residential means a purchaser (account holder) of natural gas that is supplied or distributed 
by a utility for residential purposes.  
Small Commercial means a non-residential customer (business name) with usage of 500 Mcf 
of natural gas or less per year on the Small General Service rate. 
Medium Commercial means a non-residential customer (business name) on the Medium 
General Service rate.
Large Commercial means a non-residential customer (business name) on the Large General 
Service rate with usage above 500 Mcf of natural gas per year that is supplied or distributed 
by a utility for non-residential purposes. 
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MICHIGAN GAS UTILITIES CORPORATION  Fifth Revised Sheet No. D-1.06 
M.P.S.C. No. 2 - GAS     Replaces Fourth Revised Sheet No. D-1.06 

(U-20718 Rate Case)
Continued from Sheet No. D-1.05 

SECTION D 
RATE SCHEDULES 

D2. SUPPLEMENTAL CHARGES (contd.) 

MRP RIDER 

                             MAIN REPLACEMENT PROGRAM RIDER 

APPLICABILITY 

Applicable to all customers receiving service under the Company’s sales and

transportation rate schedules and Special Contract Customers. 

MAIN REPLACEMENT PROGRAM (MRP) 

This MRP Rider as approved by the MPSC recovers the cost of the MRP not included 
in MGUC’s base rates. These projects included pipeline replacements and related 
costs. By having this surcharge in place, MCUC recovers over time the costs 
associated with these replacement projects, which should reduce the frequency of 
expensive general rate cases in the future. 

All customers receiving service under Rate Schedules Residential, Small General 
Service, Medium General Service, Large General Service, TR-1, TR-2, TR-3 and 
Special Contract shall be assessed a monthly charge in addition to the Customer 
Charge component of their applicable rate which will enable the Company to begin 
and complete the replacement initiative. 

The company can bill this surcharge to all of its customers monthly. The program will 
be reviewed annually, in order to reflect the impact on the Company’s annual revenue 
requirements of net plant additions as offset by the operation and maintenance 
expense reductions during the most recent twelve months ended December 31 of 
each calendar year. 

This Rider surcharge will become effective with the first billing cycle of January 2023, 
and reflects the allocation of the required revenue increase needed based upon the 
main allocation factor of average and peak and the number of customers per rate 
group as defined and approved in the Company’s last rate proceeding.

The Rider MRP charge will be implemented on a bill rendered basis beginning in 
January 2023 and will continue as approved in U-20718 until new rates are 
established in a future contested case addressing the MRP.  Per Customer Meter 
charges may annually.  The charge for the specific Rate Schedule is: 
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         MICHIGAN GAS UTILITIES CORPORATION          Original Sheet No. D-1.07
M.P.S.C. No. 2 - GAS    

(U-20718 Rate Case)
Continued from Sheet No. D-1.06 

SECTION D 
RATE SCHEDULES 

D2. SUPPLEMENTAL CHARGES (contd.) 

MRP RIDER 

                             MAIN REPLACEMENT PROGRAM RIDER 

The Rider MRP charge will be implemented on a service rendered basis beginning in 
January 2023 and will continue as approved in U-20718 until the earlier of either: (i) 
base rates are established in a future contested case addressing the MRP, or (ii) 
December 31, 2027. Per Customer Meter charges may change annually. The charge 
for the specific Rate Schedule is: 

Customer Class Per Customer Meter
Residential $0.06/month 
Small General Service $0.13/month 
Medium General Service $1.25/month 
Large General Service 
Transportation: 

$2.36/month 

TR-1 $3.07/month 
TR-2 $19.49/month 
TR-3 
Aggregated - Residential 
Aggregated - Small General Service 
Aggregated - Medium General Service 
Aggregated - Large General Service 
Choice – Residential 
Choice – Small General Service 
Choice – Medium General Service 
Choice – Large General Service 

$119.48/month 
$0.12/month 
$0.47/month 
$1.48/month 
$2.48/month 
$0.06/month 
$0.15/month 
$0.87/month 
$1.58/month 

Special Contract $27.44/month 
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%�����*������C��B���"E#*h��D����$�%��%� ���$��F#%��*A"�$�	����$����++�����%��f#���g�����������%��#�����g�
���'�( �������������



�����������	�
������	������������� �����������������	���������������������	�������� �!���	� ������������"#$%��������������	����������������&
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   STATE OF MICHIGAN )         
          
         Case No. U-20718 
 
          
          

      County of Ingham  ) 
 

 
 

Brianna Brown being duly sworn, deposes and says that on September 9, 2021 A.D. she 

electronically notified the attached list of this Commission Order via e-mail transmission, 

to the persons as shown on the attached service list (Listserv Distribution List). 

        
 
       _______________________________________ 

       Brianna Brown  
 
  Subscribed and sworn to before me  
  this 9th day of September 2021.  
 
 
 

 
    _____________________________________ 

Angela P. Sanderson 
Notary Public, Shiawassee County, Michigan 
As acting in Eaton County 
My Commission Expires: May 21, 2024 



Service List for Case: U-20718

Name Email Address

Benjamin J. Holwerda holwerdab@michigan.gov
Heather M.S. Durian durianh@michigan.gov
John R. Liskey john@liskeypllc.com
Jonathan Thoits thoitsj@michigan.gov
Michael B. Fisher fisher@millercanfield.com
Michael E. Moody moodym2@michigan.gov
Michael J. Orris orrism@michigan.gov
Michigan Gas Utilities Corporation mike.baker@michigangasutilities.com
Monica M. Stephens stephensm11@michigan.gov
Paul M. Collins collinsp@millercanfield.com
Sherri A. Wellman wellmans@millercanfield.com

  


	U-20718.pdf
	P R O O F   O F   S E R V I C E
	Case No. U-20718

	Service List - U-20718.pdf
	Sheet1



		2021-09-09T13:04:15-0400
	Dan Scripps


		2021-09-09T13:05:17-0400
	Tremaine Phillips


		2021-09-09T13:05:56-0400
	Katherine Peretick


		2021-09-09T14:18:32-0400
	Lisa Felice




