STATE OF MICHIGAN

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION

* *k k k%

In the matter, on the Commission’s own motion,to )
issue a report on the state’s supply, engineering, and )
deliverability of natural gas, electricity, and propane, )
and contingency planning, as requested by the ) Case No. U-20464
Governor. )
)

At the February 7, 2019 meeting of the Michigan Public Service Commission in Lansing,

Michigan.

PRESENT: Hon. Sally A. Talberg, Chairman
Hon. Norman J. Saari, Commissioner

ORDER OPENING DOCKET

On January 29, 2019, and continuing through February 1, 2019, extremely cold temperatures
swept across the Midwest, including all of Michigan. Some cities were colder than parts of
Antarctica when factoring in wind chills. On January 30, 2019, a fire involving equipment at
Consumers Energy Company’s (Consumers’) Ray Natural Gas Compressor Station in Macomb
County began around 10:30 a.m. and ceased by approximately 3:00 p.m.! The fire was contained
onsite, and no injuries were reported; however, as a result of the unexpected gas incident at this
important facility, coupled with higher-than-forecasted energy consumption, Consumers asked all
customers to voluntarily reduce their energy usage to ensure the safety of, and deliverability of

natural gas to, the 1.8 million customers the company serves. During this time, Consumers

! The Commission is investigating the origin of this fire. See, the February 7, 2019 order in
Case No. U-20463.



procured additional gas supplies and increased production at its natural gas peaking storage fields
in Northville and St. Clair to assist with delivering natural gas to its customers. Owing in large
part to the energy conservation efforts of customers, including curtailments of natural gas and
electricity usage by large customers, and assistance between utilities, no shutoffs occurred, and by
midnight on January 31, 2019, the emergency public appeal to conserve energy ended for all
customers. During this weather event, Michigan utilities were also responding to regional
constraints in electricity production across the Midwest.

To apply lessons learned from this experience, Governor Gretchen Whitmer (Governor
Whitmer), on January 31, 2019, called upon the Commission to review the state’s energy supply
and preparedness for emergency situations, requesting an initial report from the Commission by
July 1, 2019, with a final report to follow. On February 4, 2019, Governor Whitmer issued a
formal, written request (attached to this order as Exhibit A), specifically stating as follows:

I am requesting that the Michigan Public Service Commission review the supply,
engineering, and deliverability of Michigan’s natural gas, electricity and propane.
This review should include at least the following:
e The Commission’s current infrastructure planning criteria and
methodologies around distribution, transmission, and generation (including

contingency plans);

e Existing planning processes for electric and natural gas utilities and best
practices for integration;

e Linkages and gaps between real-time operational reliability and
infrastructure planning for long-term reliability;

e Demand response and mutual assurance protocols by natural gas utilities
and opportunities for enhancement;

e Contingency risks, interdependencies, and vulnerabilities of supply and/or
delivery disruptions from physical and/or cyber security threats as well as a
rough cost estimate of potential enhancements;
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e Adequacy of Commission rules addressing customer safety, reliability and
resiliency, and utility notifications;

e Evaluation of the existing gas efficiency program; and

o ldentification of areas or types of systems most at risk.
After this assessment, the Commission should complete an initial report by July 1,
2019 that evaluates if the systems are adequate to account for changing system
conditions and extreme weather events and identifies recommendations to mitigate
risk and ensure safe, reliable energy. Upon the final report, the Commission should
direct the utilities to take appropriate action to address any shortfalls highlighted in
the report including but not limited to recommendations around changes to energy
planning criteria and approaches, regulatory review, and proposed oversight
improvements.

Exhibit A, pp. 1-2.

To comply with Governor Whitmer’s request, the Commission is opening this docket and
directs the Executive Secretary to electronically serve a copy of this order on the entities identified
below. The Commission further directs the Commission Staff, in accordance with Exhibit A, to
conduct a review of the state’s supply, engineering, and deliverability of natural gas, electricity,
and propane and to assist the Commission in developing an initial report to be filed in this docket
by 5:00 p.m. on July 1, 2019. Thereafter, and following examination of that initial report, the
Commission will issue a final report on or before 5:00 p.m. on September 13, 2019, in this docket.

Toward this end, the Commission will reach out to affected industries and other stakeholders
to obtain essential information. The Commission thus invites interested persons to comment on
the draft outline, to be issued in this docket on February 12, 2019, setting forth the proposed scope
for this energy assessment. Comments on the draft outline should be limited to the task at hand,;
should identify any essential information that the draft outline fails to include or contemplate, or
areas that warrant clarification; and must be filed in this docket no later than 5:00 p.m. on
February 19, 2019. Written comments should be sent to: Executive Secretary, Michigan Public
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Service Commission, P.O. Box 30221, Lansing, MI 48909. Electronic comments may be e-mailed

to mpscedockets@michigan.gov. Comments on the draft outline should reference this docket

(Case No. U-20464), and all information submitted to the Commission in this matter will become
public information available on the Commission’s website and subject to disclosure.

Following feedback, the Commission will issue the final outline that will be used as the scope
for the energy assessment by March 5, 2019, in this docket. Further, a newly-created webpage and
listserv are being developed,? and in a subsequent order, the Commission will also seek public

comment on its initial report after it is filed in this docket.

THEREFORE, IT IS ORDERED that:

A. The Commission’s Executive Secretary shall electronically serve a copy of this order on
each Commission-regulated electric and natural gas utility in Michigan; every licensed alternative
electric supplier and alternative gas supplier in Michigan; each cooperative electric and gas utility
in Michigan; each municipally-owned electric utility in Michigan; Interstate Natural Gas
Association of America; Michigan Oil and Gas Association; Michigan Propane Gas Association;
Midcontinent Independent System Operator, Inc.; PJIM Interconnection, L.L.C.; International
Transmission Company, d/b/a ITC Transmission; and American Transmission Company LLC.

B. In accordance with Exhibit A, the Commission Staff shall conduct a review of the state’s
supply, engineering, and deliverability of natural gas, electricity, and propane and shall assist the
Commission in developing an initial report to be filed in this docket by 5:00 p.m. on July 1, 2019.

C. Any person interested in commenting on the draft outline, to be issued in this docket on

February 12, 2019, setting forth the proposed scope for this energy assessment may do so in

2 See www.michigan.gov/mpsc for further details.
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accordance with this order. Comments on the draft outline must be filed in this docket no later
than 5:00 p.m. on February 19, 2019. Written comments should be sent to: Executive Secretary,
Michigan Public Service Commission, P.O. Box 30221, Lansing, MI 48909.

Electronic comments may be e-mailed to mpscedockets@michigan.gov. Comments on the draft

outline should reference this docket (Case No. U-20464), and all information submitted to the
Commission in this matter will become public information available on the Commission’s website

and subject to disclosure.

The Commission reserves jurisdiction and may issue further orders as necessary.

MICHIGAN PUBLIC SERVICE COMMISSION

5%, A Tﬂ%-‘

Sally A. Talberg, Chairman

Norman J. Saari, Commissioner

By its action of February 7, 2019.
; /77

Kavita Kale, Executive Secretary
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STATE OF MICHIGAN
GRETCHEN WHITMER OFFICE OF THE GOVERNOR GARLIN GILCHRIST II
GOVERNOR LLANSING LT. GOVERNOR

February 4, 2019

Chairwoman Sally A. Talberg
Michigan Public Service Commission
7109 W. Saginaw Highway

Lansing, MI 48917

RE: Request of statewide review of supply and deliverability of natural gas, electricity and
propane and contingency planning

On Wednesday, January 30, 2019, the Midcontinent Independent System Operator (MISO)
issued a maximum generation event and declared conservative operations through
Thursday, January 31, 2019 for the region because of forced generation outages and higher-
than-forecasted load due to the record-low temperatures. In doing this, Michigan’s
incumbent utilities, Consumers Energy and DTE Energy, were told to ask their customers
with interruptible rates to conserve energy. The combination of this event and a fire at the
Consumers Energy Company’s largest natural gas storage and delivery facility, lead to
disruption and forced the utilities to make broad requests to all ratepayers for voluntary
reductions of electric and natural gas usage.

I am requesting that the Michigan Public Service Commission review the supply,
engineering, and deliverability of Michigan’s natural gas, electricity and propane. This
review should include at least the following:

e The Commission’s current infrastructure planning criteria and methodologies
around distribution, transmission, and generation (including contingency plans);

e Existing planning processes for electric and natural gas utilities and best practices
for integration;

e Linkages and gaps between real-time operational reliability and infrastructure
planning for long-term reliability;

e Demand response and mutual assurance protocols by natural gas utilities and
opportunities for enhancement;
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e Contingency risks, interdependencies, and vulnerabilities of supply and/or delivery
disruptions from physical and/or cyber security threats as well as a rough cost
estimate of potential enhancements;

¢ Adequacy of Commission rules addressing customer safety, reliability and resiliency,
and utility notifications;

e Evaluation of the existing gas efficiency program; and
e Identification of areas or types of systems most at risk.

After this assessment, the Commission should complete an initial report by July 1, 2019
that evaluates if the systems are adequate to account for changing system conditions and
extreme weather events and identifies recommendations to mitigate risk and ensure safe,
reliable energy. Upon the final report, the Commission should direct the utilities to take
appropriate action to address any shortfalls highlighted in the report including but not
limited to recommendations around changes to energy planning criteria and approaches,
regulatory review, and proposed oversight improvements.

Climate change is producing record-setting temperatures and increasing extreme weather
events. With these changes, the state needs to be prepared and Michigan’s utilities need to
ensure the production and delivery of safe, stable, and reliable energy to all Michiganders.
Ensuring that Michigan has safe, dependable energy is key to our quality of life and our
economy. We must ensure we have a resilient and reliable grid with adequate generation
without ratepayers shouldering heavy costs or exposing citizens to negative health or
environmental impacts.

Thank you in advance for your attention to this request.

Sinceyely,

retchen Whitmer
Governor

CC: Norman J. Saari, Commissioner, Michigan Public Service Commission
Dana Nessel, Attorney General, State of Michigan



PROOF OF SERVICE

STATE OF MICHIGAN )

Case No. U-20464

County of Ingham )

Brianna Brown being duly sworn, deposes and says that on February 7, 2019 A.D. she
electronically notified the attached list of this Commission Order via e-mail transmission,

to the persons as shown on the attached service list (Listserv Distribution List).

6»!4%4%«%

Brianna Brown{(_”"

Subscribed and sworn to before me
this 7t day of February 2019.

(e P odiamm

Angela P. Sanderson

Notary Public, Shiawassee County, Michigan
As acting in Eaton County

My Commission Expires: May 21, 2024




U-20464 Special Distribution

Requlated Electric Utilities/ Electric Cooperatives

gdg@alpenapower.com; patti.poppe@cmsenergy.com; 'kurmass@dteenergy.com'’;
'mgobrien@aep.com’; 'mark.stoering@xcelenergy.com'; jlarsen@uppco.com;
kevin.fletcher@wecenergygroup.com; Robert.garvin@wisconsinenergy.com;
‘tharrell@algerdelta.com'; 'tanderson@cecelec.com'; awallin@cloverland.com;
bob.hance@teammidwest.com'; 'Debbie@ontorea.com'; dbraun@tecmi.coop'’;
'mkappler@homeworks.org'; '‘ebaker@wpsci.com'; ‘jweeks@mpower.org';
'tanya@gomega.orq; 'cborr@meca.coop'; patti.williams@bayfieldelectric.com;
sara.anderson@bayfieldelectric.com; Deborah.e.erwin@xcelenergy.com;
swhite@detroitrenewable.com; Christine.kane@we-energies.com; tsobeck@pieg.com;
bscott@glenergy.com; ghaehnel@uppco.com; tsobeck@pieg.com

Regulated Gas Utilities/ Gas Cooperatives

jtierney@freeway.net; kurmass@dteenergy.com; billingtonc@dteenergy.com;
patti.poppe@cmsenergy.com; MPBaker@michigangasutilities.com;
dgkult@minnesotaenergyresources.com; mark.stoering@xcelenergy.com;
tsobeck@pieg.com; steve.mclean@semcoenergy.com;
jim.vansickle@semcoenergy.com; hare@secnaturalgas.com;
robert.garvin@wisconsinenergy.com; kurmass@dteenergy.com; Christine.kane@we-
energies.com; ejschneidewind@varnumlaw.com; bhubbard@dickinsonwright.com;
shaltz@mielderlaw.com; tsobeck@pieg.com; dennis.derricks@wecenergygroup.com

Alternative Electric Suppliers

mdutton@aepenergy.com; greg.bass@calpinesolutions.com;
timothy.aufdencamp@cmsenergy.com; john.orr@constellation.com;
john.orr@constellation.com; shaundillon@dillonenergy.com;
Teresa.ringenbach@directenergy.com; Teresa.ringenbach@directenergy.com;
jason.cox@edfenergyservices.com; requlatory@eligoenergy.com;
rfawaz@energyintl.com; compliance@criusenergy.com; jmellody@firstenergycorp.com;
bethany.allen@igs.com; jkeegan@justenergy.com; compliance@libertypowercorp.com;
compliance@libertypowercorp.com; Imlann@midamericanenergyservices.com;
ksinger@nordicenergy-us.com; spersaud@plymouthenergy.com;
kmolitor@spartanrenewable.com; chris.hendrix@texasretailenergy.com;
Zach.Halkola@pmpowergroup.com; kmolitor@spartanrenewable.com
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Alternative Gas Suppliers

pzacharie@ambitenergy.com; john.calhoun@ardentnaturalgas.com;
rbishop@bishopenergy.com; corrie.morales@-centerpointenergy.com;
darcy.fabrizius@constellation.com; shaundillon@dillonenergy.com;
Teresa.ringenbach@directenergy.com; requlatory@eligoenergy.com;
bclay@criusenergy.com; bethany.allen@igs.com; jkeegan@justenergy.com;
compliance@criusenergy.com; info@michigannaturalgaslic.com;
Imlann@midamericanenergyservices.com; rarchiba@fosteroil.com;
kbeattie@ntherm.com; ksinger@nordicenergy-us.com;
spersaud@plymouthenergy.com; compliance@provisionpg.com;
BusinessOffice@realgy.com; jleiner@ses4energy.com;
trish.mcfadin@southstarenergy.com; kwhite@sparkenergy.com;
rbassett@starionenergy.com; KThomson@uetllc.com; bclay@-criusenergy.com;
landerson@volunteerenergy.com; xoom_regulatory@xoomenergy.com

Municipalities

vobmgr@up.net; pnewton@baycitymi.org; chxelect@ecityofcharlevoix.net;
jhanifan@city-chelsea.org; cornishk@villageofclinton.org;
pbeckhusen@muni.cbpu.com; jpeck@croswell-mich.com; crystalfallsmgr@hotmail.com;
villdagg@gmail.com; jbradford@dowagiac.org; kreinecke@ci.eaton-rapids.mi.us;
mfurmanski@escanaba.org; mpolega@agladstonemi.com; dwalters@ghblp.org;
trichards@cityofharborsprings.com; srickard@ci.hart.mi.us; mbarber@hillsdalebpu.com;
dkoster@hollandbpw.com; manager@lansemi.org; rrp@Ibwl.com; sdonkersloot@Ilowell-
light.org; tcarpenter@mblp.org; ttarkiewicz@ cityofmarshall.com; vilnby@sbcglobal.net;
jdunlap@nilesmi.org; citymanager@norwaymi.gov; neilsen@pawpaw.net;
jdavis@ci.petoskey.mi.us; mikehyland@portland-michigan.org;
mmccoy@sebewaing.net; lhalberstadt@south-haven.com; kgiles@stlouismi.com;
kmarklein@stephenson-mi.com; jgriffith@sturgismi.gov; tarends@tclp.org;
cmattis@visitunioncity.com; cmsecretary@cityofnegaunee.com; chudson@wyan.orq;
bcook@bpw.zeeland.mi.us; citymanager@-cityofwakefield.org

Other Entities

KEVIN.VANOIRSCHOT @cmsenergy.com; tking@wpsci.com;
kadarkwa@Itctransco.com; kfreiman@aitcllc.com; handrew@atcllc.com;
mseymour@misoenergy.org; cclark@misoenerqy.orq; evelyn.robinson@pjm.com;
dsanta@ingaa.org; medwards@ingaa.org; rstrong@clarkhill.com;
emcdonough@michiganoilandgas.org; derek@kdafirm.com; jsmall@misoenergy.org
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