STATE OF MICHIGAN

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION

* Kk kK k

In the matter on the Commission’s own motion,

to open a contested case proceeding for determining
the process and requirements for a forward
locational requirement under MCL 460.6w.

Case No. U-18444

N N N N N

At the October 11, 2017 meeting of the Michigan Public Service Commission in Lansing,

Michigan.

PRESENT: Hon. Sally A. Talberg, Chairman
Hon. Norman J. Saari, Commissioner
Hon. Rachael A. Eubanks, Commissioner

ORDER OPENING DOCKET

This order opens a contested case proceeding for determining the process and requirements for
a forward locational requirement for generation resources used to meet electric capacity
obligations under Section 6w of 2016 PA 341 (Act 341). In 2016, Michigan enacted a new
statutory framework for resource adequacy in Section 6w of Act 341 to ensure that all energy
providers — including alternative electric suppliers, municipal utilities, electric cooperatives, and
regulated electric utilities — contribute to the state’s long-term electric capacity needs. To comply
with Section 6w of Act 341, the Commission determined the capacity obligations for individual
electric providers over a four-year period and created a process to evaluate whether such
obligations are met, as set forth in its September 15, 2017 order in Case No. U-18197
(September 15 order). In the same case, the Commission further concluded that Section 6w

requires a locational requirement for generation resources and that “a locational requirement



applicable to individual [load serving entities (LSES)] is allowed as part of the capacity obligations
set forth by the Commission pursuant to Section 6w in order to ensure all providers contribute to
long-term resource adequacy in the state.” See June 15, 2017 order in Case No. U-18197, pp. 10-
11, and September 15 order, pp. 35-38. In setting these obligations in Case No. U-18197, the
Commission chose to postpone, for a later contested case proceeding, determination of a
methodology for the amount and allocation of a forward locational requirement. The Commission
believes this will allow for the development of a full record through a contested case process and
for more information and analysis regarding the various approaches proposed for this requirement.
See September 15 order, p. 40.

In order to establish a methodology to project how much capacity will be needed to meet the
Midcontinent Independent System Operator, Inc. (MISO) local clearing requirement (LCR) over
the long term as required by law, and to ensure that all electric providers are contributing to
meeting that requirement through the use of a forward locational requirement for the 2022/2023
planning year and subsequent planning years, the Commission opens the docket in this contested
case proceeding and notifies all parties and potential intervenors that a prehearing conference will
take place at 9:00 a.m. on November 29, 2017, before Administrative Law Judge Dennis W. Mack
(ALJ), at the Commission’s Lansing offices, 7109 W. Saginaw Highway, Lansing, Michigan,
48917. Interested persons shall submit timely petitions to intervene no later than 5:00 p.m. on
November 22, 2017.

The Commission is interested in further exploring the incremental approach described by the
Commission Staff (Staff) in its August 1, 2017 report filed in Case No. U-18197, but is also open
to considering other proposals that would result in meeting long-term reliability goals in an

equitable, cost-effective manner under Michigan’s hybrid market structure. To initiate this
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process, the Commission directs the Staff to submit a proposal with supporting testimony by 5:00
p.m. on November 15, 2017, in this docket that addresses the following questions:

e \What is the MISO LCR for each zone?

o How should the LCR, for purposes of Section 6w, be projected four years into the
future as set forth in the law?

e How should the incremental capacity need be determined initially and also going forward?
0 What is an appropriate time period for assessment? 4 years? 5 years? 10 years?
= What should the starting date be for the time period under consideration?
= What should the ending date be?

0 How should plant retirements be factored into the analysis to determine incremental
need?

o How should new resources, including generation and demand response, be factored
into the analysis to determine incremental need?

= How to account for recent or planned capacity additions?

= How to account for plants whose useful life may be extended, such as
investing in older peaking units to allow for continued operation for
capacity purposes?

0 What load projection should be used for the analysis and should the projection be
set at base year or have a growth assumption?

o Should the incremental capacity need only be established four years into the future,
or should it be projected for additional planning years as well?

e Once the incremental need is determined, how should the incremental need be allocated to
the load serving entities within the zone?

0 Should allocations be based on load ratio share or some other approach?
o0 How should changes in load levels for each LSE over time be accounted for?

o0 How does the recommended incremental capacity need with allocation translate to
the individual load serving entity locational requirements in zonal resource credits
per planning year?

e How should the incremental need be re-evaluated or re-assessed going forward? How
often?
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e Based on the Staff’s proposed methodology, what is the recommended incremental
capacity need for the 2022/2023 planning year and how would that be allocated among
load serving entities?

e What resources should count towards meeting Michigan’s forward locational requirement?
o0 Can both new and existing resources be used?

o0 How should Michigan’s forward locational requirement relate to resources MISO
allows to count —e.g., if MISO allows external resources with transmission service
to qualify towards meeting LCR?

o0 If MISO changes its eligibility criteria over time, how should that be handled?

0 What evidence or guarantees must an LSE provide to show it will meet Michigan’s
forward locational requirement?

Additionally, the Commission noted in the September 15 order, relative to setting the forward
planning reserve margin requirement, that it will “evaluate, as part of a contested case process, the
percentage of non-auction purchases applicable for planning years 2022 and beyond in order to
make refinements if needed based on the impact of energy waste reduction initiatives or other
considerations.” See September 15 order, p. 32. Thus, the Commission directs the Staff to also
address this issue in its proposal submitted in this docket.

The Commission also requests technical assistance from the independent system operator,
MISO, in determining the planning reserve margin requirement and LCR capacity obligations
pursuant to Section 6w(8)(c) of Act 341.

In order to issue a final Commission order in this contested case proceeding in time to provide
load serving entities with sufficient notice of the forward locational requirement methodology and
process well in advance of their respective capacity demonstration deadlines mandated in Section
6w of Act 341, the Commission has chosen to forego the issuance of a Proposal for Decision and

to read the record in this proceeding.
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At the prehearing conference, the ALJ shall set the dates for the filing of intervenor testimony,
rebuttal filings by all parties with an opportunity for cross-examination, and initial and reply briefs
to allow for a final Commission order to be issued by July 1, 2018.

Further, the Commission’s Executive Secretary shall electronically serve a copy of this order
on each Commission-regulated electric utility in Michigan, every licensed alternative electric
supplier in Michigan, each cooperative electric utility in Michigan, each municipally-owned
electric utility in Michigan, MISO, and any other party in any the following cases:

Case Nos. U-18197, U-18239, U-18248, U-18253, U-18254, U-18258, and U-18441.

THEREFORE, IT IS ORDERED that:

A. The Commission Staff shall file by November 15, 2017, its initial proposal and supporting
testimony addressing the issues identified in this order.

B. Interested persons shall submit timely petitions to intervene no later than 5:00 p.m. on
November 22, 2017.

C. The Commission requests technical assistance from the independent system operator,
Midcontinent Independent System Operator, Inc., pursuant to Section 6w(8)(c) of 2016 PA 341 in
determining the local clearing requirement.

D. The Administrative Law Judge shall conduct a prehearing conference at 9:00 a.m. on
November 29, 2017, at the Commission’s Lansing offices, 7109 W. Saginaw Highway, Lansing,
Michigan, 48917. At the prehearing conference, the Administrative Law Judge shall rule on all
intervention petitions. The Administrative Law Judge shall also establish the schedule for the
contested case, including the filing dates for intervenor testimony, rebuttal filings by all parties
with an opportunity for cross-examination, and initial and reply briefs, and shall conduct the

proceedings in an expedited manner so as to close the record in time to transmit the matter to the
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Commission no later than May 1, 2018, to allow for a final Commission order to be issued by

July 1, 2018. In doing so, the Administrative Law Judge need not prepare a proposal for decision

because the Commission intends to read the record.

E. The Commission’s Executive Secretary shall electronically serve a copy of this order on

each Commission-regulated electric utility in Michigan, every licensed alternative electric supplier

in Michigan, each cooperative electric utility in Michigan, each municipally-owned electric utility

in Michigan, Midcontinent Independent System Operator, Inc., and any other party in any of the

following cases: Case Nos. U-18197, U-18239, U-18248, U-18253, U-18254, U-18258, and

U-18441.

The Commission reserves jurisdiction and may issue further orders as necessary.

By its action of October 11, 2017.

Kavita Kale, Executive Secretary
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PROOF OF SERVICE

STATE OF MICHIGAN )

Case No. U-18444

County of Ingham )

Lisa Felice being duly sworn, deposes and says that on October 11, 2017 A.D. she
electronically notified the attached list of this Commission Order via e-mail transmission,

to the persons as shown on the attached service list (Listserv Distribution List).

L. Salide

Lisa Felice

Subscribed and sworn to before me
this 11th day of October 2017

Steven J. Cook

Notary Public, Ingham County, Michigan
As acting in Eaton County

My Commission Expires: April 30, 2018




GEMOTION DISTRIBUTION SERVICE LIST

kadarkwa@itctransco.com
tilundgren@varnumlaw.com
lachappelle@varnumlaw.com

CBaird-Forristall@ MIDAMERICAN.COM

david.d.donovan@XCELENERGY.COM

ddasho@cloverland.com
bmalaski@cloverland.com
vobmgr@UP.NET
braukerL@MICHIGAN.GOV
info@VILLAGEOFCLINTON.ORG
jgraham@HOMEWORKS.ORG
mkappler@HOMEWORKS.ORG
psimmer@HOMEWORKS.ORG
aurora@FREEWAY.NET
frucheyb@DTEENERGY.COM
mpscfilings@CMSENERGY.COM
jim.vansickle@SEMCOENERGY.COM
kay8643990@YAHOO.COM
ebrushford@UPPCO.COM
christine.kane@we-energies.com
ghaehnel@uppco.com
kerriw@TEAMMIDWEST.COM
dave.allen@TEAMMIDWEST.COM
meghant@TEAMMIDWEST.COM
tharrell@ALGERDELTA.COM
tonya@CECELEC.COM
bscott@GLENERGY.COM
sculver@glenergy.com
panzell@glenergy.com
dmartos@LIBERTYPOWERCORP.COM

kmarklein@STEPHENSON-MI.COM
debbie@ONTOREA.COM
sharonkr@PIEG.COM
dbraun@TECMI.COOP
rbishop@BISHOPENERGY.COM
mkuchera@AEPENERGY.COM
todd.mortimer@CMSENERGY.COM
jkeegan@justenergy.com
david.fein@CONSTELLATION.COM
kate.stanley@CONSTELLATION.COM
kate.fleche @CONSTELLATION.COM
mpscfilings@DTEENERGY.COM
bgorman@FIRSTENERGYCORP.COM
vnguyen@MIDAMERICAN.COM

Updated 8-18-2017

ITC

Energy Michigan

Energy Michigan

Mid American

Noble Americas

Cloverland

Cloverland

Village of Baraga

Linda Brauker

Village of Clinton

Tri-County Electric Co-Op
Tri-County Electric Co-Op
Tri-County Electric Co-Op
Aurora Gas Company

Citizens Gas Fuel Company
Consumers Energy Company
SEMCO Energy Gas Company
Superior Energy Company
Upper Peninsula Power Company
WEC Energy Group

Upper Peninsula Power Company
Midwest Energy Coop

Midwest Energy Coop

Midwest Energy Coop

Alger Delta Cooperative
Cherryland Electric Cooperative
Great Lakes Energy Cooperative
Great Lakes Energy Cooperative
Great Lake Energy Cooperative
Liberty Power Delaware (Holdings)
Stephson Utilities Department
Ontonagon County Rural Elec
Presque Isle Electric & Gas Cooperative, INC
Thumb Electric

Bishop Energy

AEP Energy

CMS Energy

Just Energy Solutions
Constellation Energy
Constellation Energy
Constellation New Energy

DTE Energy

First Energy

MidAmerican Energy


mailto:kadarkwa@itctransco.com
mailto:tjlundgren@varnumlaw.com
mailto:lachappelle@varnumlaw.com
mailto:CBaird-Forristall@MIDAMERICAN.COM
mailto:david.d.donovan@XCELENERGY.COM
mailto:ddasho@cloverland.com
mailto:bmalaski@cloverland.com
mailto:vobmgr@UP.NET
mailto:braukerL@MICHIGAN.GOV
mailto:info@VILLAGEOFCLINTON.ORG
mailto:jgraham@HOMEWORKS.ORG
mailto:mkappler@HOMEWORKS.ORG
mailto:psimmer@HOMEWORKS.ORG
mailto:aurora@FREEWAY.NET
mailto:frucheyb@DTEENERGY.COM
mailto:mpscfilings@CMSENERGY.COM
mailto:jim.vansickle@SEMCOENERGY.COM
mailto:kay8643990@YAHOO.COM
mailto:ebrushford@UPPCO.COM
mailto:christine.kane@we-energies.com
mailto:ghaehnel@uppco.com
mailto:kerriw@TEAMMIDWEST.COM
mailto:dave.allen@TEAMMIDWEST.COM
mailto:meghant@TEAMMIDWEST.COM
mailto:tharrell@ALGERDELTA.COM
mailto:tonya@CECELEC.COM
mailto:bscott@GLENERGY.COM
mailto:sculver@glenergy.com
mailto:panzell@glenergy.com
mailto:dmartos@LIBERTYPOWERCORP.COM
mailto:kmarklein@STEPHENSON-MI.COM
mailto:debbie@ONTOREA.COM
mailto:sharonkr@PIEG.COM
mailto:dbraun@TECMI.COOP
mailto:rbishop@BISHOPENERGY.COM
mailto:mkuchera@AEPENERGY.COM
mailto:todd.mortimer@CMSENERGY.COM
mailto:jkeegan@justenergy.com
mailto:david.fein@CONSTELLATION.COM
mailto:kate.stanley@CONSTELLATION.COM
mailto:kate.fleche@CONSTELLATION.COM
mailto:mpscfilings@DTEENERGY.COM
mailto:bgorman@FIRSTENERGYCORP.COM
mailto:vnguyen@MIDAMERICAN.COM

GEMOTION DISTRIBUTION SERVICE LIST

rarchiba@FOSTEROIL.COM
greg.bass@calpinesolutions.com
rabaey@SES4ENERGY.COM
cborr@WPSCI.COM
john.r.ness@XCELENERGY.COM
cityelectric@ ESCANABA.ORG
crystalfallsmgr@HOTMAIL.COM
felicel @MICHIGAN.GOV
mmann@USGANDE.COM
mpolega@GLADSTONEMI.COM
riferguson@INTEGRYSGROUP.COM
Irgustafson@CMSENERGY.COM
tahoffman@CMSENERGY.COM
daustin@IGSENERGY.COM
krichel@DLIB.INFO
pnewton@BAYCITYMI.ORG
Stephen.serkaian@lbwl.com
George.stojic@lbwl.com
jreynolds@MBLP.ORG

bschlansker@PREMIERENERGYLLC.COM

ttarkiewicz@CITYOFMARSHALL.COM
d.motley@COMCAST.NET
blaird@michigan.gov
mpauley@GRANGERNET.COM

ElectricDept@PORTLAND-MICHIGAN.ORG

gdg@alpenapower.com
dbodine@LIBERTYPOWERCORP.COM
leew@WVPA.COM
kmolitor@WPSCI.COM
ham557@GMAIL.COM
AKlaviter@INTEGRYSENERGY.COM
BusinessOffice @REALGY.COM
landerson@VEENERGY.COM
Ldalessandris@FES.COM
mbarber@HILLSDALEBPU.COM
mrzwiers@INTEGRYSGROUP.COM
djtyler@ MICHIGANGASUTILITIES.COM

donm@BPW.ZEELAND.MI.US
Teresa.ringenbach@directenergy.com
christina.crable@directenergy.com
Bonnie.yurga@directenergy.com
ryan.harwell@directenergy.com
johnbistranin@realgy.com
jweeks@mpower.org

Updated 8-18-2017

My Choice Energy
Calpine Energy Solutions
Santana Energy

Spartan Renewable Energy, Inc. (Wolverine Power Marketing Corp)

Xcel Energy

City of Escanaba

City of Crystal Falls

Lisa Felice

Michigan Gas & Electric

City of Gladstone

Integrys Group

Lisa Gustafson

Tim Hoffman

Interstate Gas Supply Inc
Thomas Krichel

Bay City Electric Light & Power
Lansing Board of Water and Light
Lansing Board of Water and Light
Marquette Board of Light & Power
Premier Energy Marketing LLC
City of Marshall

Doug Motley

Dan Blair

Marc Pauley

City of Portland

Alpena Power

Liberty Power

Wabash Valley Power

Wolverine Power

Lowell S.

Integrys Energy Service, Inc WPSES
Realgy Energy Services
Volunteer Energy Services

First Energy Solutions

Hillsdale Board of Public Utilities

Michigan Gas Utilities/Upper Penn Power/Wisconsin

Michigan Gas Utilities/Qwest
Zeeland Board of Public Works
Direct Energy

Direct Energy

Direct Energy

Direct Energy

Realgy Corp.

Jim Weeks


mailto:rarchiba@FOSTEROIL.COM
mailto:greg.bass@calpinesolutions.com
mailto:rabaey@SES4ENERGY.COM
mailto:cborr@WPSCI.COM
mailto:john.r.ness@XCELENERGY.COM
mailto:cityelectric@ESCANABA.ORG
mailto:crystalfallsmgr@HOTMAIL.COM
mailto:felicel@MICHIGAN.GOV
mailto:mmann@USGANDE.COM
mailto:mpolega@GLADSTONEMI.COM
mailto:rlferguson@INTEGRYSGROUP.COM
mailto:lrgustafson@CMSENERGY.COM
mailto:tahoffman@CMSENERGY.COM
mailto:daustin@IGSENERGY.COM
mailto:krichel@DLIB.INFO
mailto:pnewton@BAYCITYMI.ORG
mailto:Stephen.serkaian@lbwl.com
mailto:George.stojic@lbwl.com
mailto:jreynolds@MBLP.ORG
mailto:bschlansker@PREMIERENERGYLLC.COM
mailto:ttarkiewicz@CITYOFMARSHALL.COM
mailto:d.motley@COMCAST.NET
mailto:blaird@michigan.gov
mailto:mpauley@GRANGERNET.COM
mailto:ElectricDept@PORTLAND-MICHIGAN.ORG
mailto:gdg@alpenapower.com
mailto:dbodine@LIBERTYPOWERCORP.COM
mailto:leew@WVPA.COM
mailto:kmolitor@WPSCI.COM
mailto:ham557@GMAIL.COM
mailto:AKlaviter@INTEGRYSENERGY.COM
mailto:BusinessOffice@REALGY.COM
mailto:landerson@VEENERGY.COM
mailto:Ldalessandris@FES.COM
mailto:mbarber@HILLSDALEBPU.COM
mailto:mrzwiers@INTEGRYSGROUP.COM
mailto:djtyler@MICHIGANGASUTILITIES.COM
mailto:donm@BPW.ZEELAND.MI.US
mailto:Teresa.ringenbach@directenergy.com
mailto:christina.crable@directenergy.com
mailto:Bonnie.yurga@directenergy.com
mailto:ryan.harwell@directenergy.com
mailto:johnbistranin@realgy.com
mailto:jweeks@mpower.org

GEMOTION DISTRIBUTION SERVICE LIST

mgobrien@aep.com Indiana Michigan Power Company
mvorabouth@ses4energy.com Santana Energy
siwestmoreland@voyager.net MEGA

hnester@itctransco.com ITC Holdings
Ipage@dickinsonwright.com Dickinson Wright

Updated 8-18-2017


mailto:mgobrien@aep.com
mailto:mvorabouth@ses4energy.com
mailto:sjwestmoreland@voyager.net
mailto:hnester@itctransco.com
mailto:lpage@dickinsonwright.com

	U-18444.pdf
	P R O O F   O F   S E R V I C E
	Case No. U-18444



		2017-10-11T12:59:31-0400
	Sally Talberg


		2017-10-11T12:59:45-0400
	Norman Saari


		2017-10-11T13:00:01-0400
	Rachael Eubanks


		2017-10-11T13:00:17-0400
	Kavita Kale




