STATE OF MICHIGAN
BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION

* Kk kK k

In the matter, on the Commission’s own motion, )

initiating a process to address demand response )

issues for regulated electric utilities. ) Case No. U-18369
)
)

At the May 11, 2017 meeting of the Michigan Public Service Commission in Lansing,
Michigan.
PRESENT: Hon. Sally A. Talberg, Chairman

Hon. Norman J. Saari, Commissioner
Hon. Rachael A. Eubanks, Commissioner

ORDER

In the February 17, 2017 order in Case No. U-17990, p. 42, the Commission observed that
“traditional rate setting processes are not particularly conducive to dealing with changes in
[demand response (DR)] program design, spending, and timing. That is, the cost recovery
approach through base rates is not sufficiently flexible to account for uncertainties that impact
program spending and results.” To address this concern, the Commission determined:

[T]he Commission, on its own motion in a separate docket, intends to initiate a
proceeding to evaluate potential alternatives to the regulatory review and cost
recovery approaches for DR. Among other considerations, the proceeding could
examine the impact of new energy laws and whether the energy waste reduction
program framework or DR practices in other jurisdictions could serve as a model.
Therefore, the Commission will issue a separate order, in the second quarter of
2017, to provide additional guidance for this effort.



For over a century, Michigan electric utilities have met reliability expectations through
building, maintaining, and operating traditional supply side options, relying on electricity
generated at central stations, which is then transmitted over long distances and delivered to end-
use customers. The system was built to serve the instantaneous demand of customers, with a large
reserve margin to accommodate plant outages and other contingencies. Going forward,
Michigan’s aging electric infrastructure will require significant advanced planning and substantial
investments due to plant retirements, grid modernization, and the changing nature of the electric
system, in order to maintain sufficient reliability in the future.

In contrast to supply-side options, DR is a resource that can be installed and deployed
relatively quickly and that can be used as both a “bridge” resource, while new generation is
constructed, and as a means of forestalling, or even eliminating, the need for some new capacity.
But DR depends on substantially different factors than traditional generation options, most
significantly because DR runs counter to the financial and institutional incentives that favor
supply-side resources. Demand response also requires the utility to engage in marketing and
customer service activities that are beyond the core utility business of the past.

Just as the utility’s traditional business has been the generation and distribution of electricity,
the regulatory paradigm has centered on large capital investments with the utility receiving a
return of and on those investments. Thus, under traditional ratemaking, investor-owned utilities
make a regulated rate of return on supply-side projects like power plants. However, the
procurement of DR is largely, although not exclusively, an operating expense that is passed
through in rates without an associated return. Because of the greater integration of demand side

resources, including DR, both the utility and the regulatory framework may need to change.
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The Commission further observes that the recent enactments of 2016 PA 341 and 2016 PA
342 (Act 341 and Act 342) add to the complexity of regulating increased DR in Michigan. Both
laws contain a variety of provisions regarding DR and the roles of utilities, their regulators, and
their customers.

In order to arrive at a fair and equitable regulatory treatment of DR, in light of the current
regulatory model and the new legislation, the Commission directs the Commission Staff (Staff) to
convene a workgroup dedicated to proposing a framework for the evaluation and cost recovery of
DR investments. The Staff shall meet with interested stakeholders and issue a recommendation no
later than August 31, 2017, in this docket. All stakeholders are welcome to make proposals,
recommendations, or comments to the Commission by the same date.

The Commission seeks input on the following questions in order to gain a better
understanding of the diverse views of a potential demand response regulatory framework and to
help guide the Staff in forming their discussion topics with the workgroup.

e In what regulatory proceeding should evaluation of DR programs take place and why? In
general rate cases, energy waste reduction plans, power supply cost recovery (PSCR),
separate proceedings, or elsewhere?

e In what regulatory proceeding should recovery of DR program costs take place and why?
In general rate cases, energy waste reduction plans, PSCR, separate proceedings, or
elsewhere?

e Should reconciliation of DR program costs be conducted in a similar fashion to renewable
energy or energy waste reduction cost reconciliations? If so, in what regulatory proceeding
should reconciliation of DR program costs take place and why? In general rate cases,

energy waste reduction plans, separate proceedings, or elsewhere?

e Are there successful regulatory models in other jurisdictions regarding DR that would be
appropriate for Michigan?

e What portions of Act 341 and Act 342 related to DR require the Commission’s most
immediate attention?
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e What portions of Act 341 and Act 342 related to DR will have the most impact on
Michigan utility customers?

e How should DR be considered in energy waste reduction plans as described in Subpart 2-C
of 2008 PA 295 as amended by Act 342?

e What safeguards can be built into a DR framework to ensure appropriate tracking and
accounting of benefits and costs relative to megawatt savings provided by energy waste
reduction programs?

The Commission encourages any interested person to submit initial written or electronic

comments in response to the questions posed above. Comments must be filed with the
Commission and must be received no later than 5:00 p.m. on May 31, 2017. Written comments

should be sent to: Executive Secretary, Michigan Public Service Commission, P.O. Box 30221,

Lansing, M1 48909. Electronic comments may be e-mailed to mpscedockets@michigan.gov. All

comments should reference Case No. U -18369. All information submitted to the Commission in
this matter will become public information available on the Commission’s website and subject to

disclosure.

THEREFORE, IT IS ORDERED that:

A. Interested parties may file written or electronic comments in response to the questions
concerning demand response regulation. Comments must be received no later than 5:00 p.m. on
May 31, 2017.

B. The Commission Staff shall convene a workgroup of stakeholders and other interested
parties by June 20, 2017.

C. The Commission Staff shall file recommendations in this docket by 5:00 p.m. August 31,

2017.
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The Commission reserves jurisdiction and may issue further orders as necessary.
MICHIGAN PUBLIC SERVICE COMMISSION

g/% A T»«?X_\

Sally A. Talberg, Chairman

Norman J. Saari, Commissioner

Nl Ctboidt 7

Rachael A. Eubanks, Commissioner

By its action of May 11, 2017.

Kavita Kale, Executive Secretary
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PROOF OF SERVICE

STATE OF MICHIGAN )
Case No. U-18369
COM/GEMOTION &
COLLABORATIVE
DEMAND RESPONSE

County of Ingham )

Gloria Pearl Jones being duly sworn, deposes and says that on May 11, 2017 A.D. she
electronically notified the attached list of this Commission Order (Commission’s Own
Motion) via e-mail transmission, to the persons as shown on the attached service list

(Listserv Distribution List).

Gloria Peart Jones

Gloria Pearl Jones

Subscribed and sworn to before me
this 11" day of May 2017

L\da. o ice

Lisa Felice
Notary Public, Eaton County
My Commission Expires April 15, 2020



DEMAND RESPONSE LISTSERV
THURSDAY, MAY 11, 2017
CASE NO. U-18369

mkurta@karoub.com

abalaskovitz@gmail.com
adella.crozier@dteenergy.com
agonzalez@nrdc.org
aheat@altelco.net
akrogus@cmsenergy.com
alexander.lopez@oracle.com
alise@switch.com
allen@janusgrp.net
andersonm30@michigan.gov
angela.wojtowicz@dteenergy.com
annamunie@gmail.com
asaliers@hollandbpw.com
athayer@meca.coop
bbejcek@wpsci.com
bfrench@atcllc.com
bgoodman@varnumlaw.com
bkauffman@senate.michigan.gov
bmalaski@michiganenergyoptions.org
brad@testthishouse.com
brendan@esciences.us
brian.maillet@rlgbuilds.com
bstafford@aee.net
bvanfarowe@mpower.org
byrnem@michigan.gov
carrie.hitt@nexteraenergy.com

catherine.wilson@cmsenergy.com

Page 1 of 8


mailto:mkurta@karoub.com

DEMAND RESPONSE LISTSERV
THURSDAY, MAY 11, 2017
CASE NO. U-18369

cborr@meca.coop
charlesg@ecocenter.org
Cherish.smith@navigant.com
chris.iannuzzi@cmsenergy.com
Christina.hajj@dteenergy.com
christina.reichert@duke.edu
clayton.engel@cmsenergy.com
clint.sandidge@calpine.com
clint.sandidge@calpinesolutions.com
colecl@michigan.gov
corbins@michigan.gov
cshinshaw@mpower.org
curt.puckett@dnvgl.com
cynthia.brady@constellation.com
dan@mieibc.org
daniel.mahoney@dteenergy.com
dannyjmcgee@gmail.com
david.ciarlone@arconic.com
david.forsyth@gerdau.com
david@meeca.info
dbinkley@itctransco.com
deborah.e.erwin@xcelenergy.com
dick.spellman@gdsassociates.com
djester@5lakesenergy.com
dmderricks@integrysgroup.com
dmills@occupantcare.com

dmuchmore@honigman.com
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docket@prquinlan.com
donkeskey@publiclawresourcecenter.com
doug.stinner@fcagroup.com
doug@enernex.com
dwalters@ghblp.org
dwayne.pickett@constellation.com
epardini@pscinc.com
ethan.case@ccrenew.com
ezuckerman@schlegelassociates.com
freemana5@michigan.gov
gambach@seventhwave.org
gary.melow@michiganbiomass.com
geo_mgnews@yahoo.com
gstebbins@energyfuturesgroup.com
hallbri@umich.edu
hansene@michigan.gov
hansere@michigan.gov
harlowj@michigan.gov
hayes@mackinac.org
hazzard4335@gmail.com
heather.rayl@cmsenergy.com
heidi.myers@cmsenergy.com
hudsonpl@michigan.gov
isaksond@michigan.gov
jaault@gomega.org
james.heiss@cmsenergy.com

james@environmentalcouncil.org
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jamie.ormond@gmail.com
janiszewskij2@michigan.gov
jasonlnheath@gmail.com
jastoutenburg@dow.com
jeff.clark@ems.schneider-electric.com
jeff.downing@domtar.com
jennifer.dennis@semcoenergy.com
jessie.crozier@baml.com
jgeer@michamber.com
jhammons@elpc.org
jheston@fraserlawfirm.com
jim.croce@utilityboost.com
jlanglois@bomadet.org
joeseph.forcillo@cmsenergy.com
john.boladian@dteenergy.com
john.mirandette@icf.com
john@michiganchemistry.com
johnsarver3@gmail.com
jrice@cherrylandelectric.coop
jscripps@5lakesenergy.com
jseperic@outlook.com
jsteiner@pscinc.com
jtomich@eenews.net
julie.voeck@nexteraenergy.com
julio.morales@cmsenergy.com
jwbeattie@cmsenergy.com

jweeks@mpower.org
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kadarkwa@itctransco.com
kaitlyn@instituteforenergyinnovation.org
karen.wienke@cmsenergy.com
kboothman@5lakesenergy.com
keegan.farrell@dteenergy.com
keith.troyer@cmsenergy.com
kelley.thomas@siemens.com
kevin.bilyeu@dteenergy.com
kkilpatrick@energyalliancegroup.org
kkorpi@michiganforest.com
kmyersbe@tclp.org
krolling@midcogen.com
lachappelle@varnumlaw.com
Iclark@5lakesenergy.com
levasseur@fischerfranklin.com
Igoldberg@nrdc.org
liesl@mieibc.org
ljbrooks@loomislaw.com
Iscull@mwalliance.org
Isherman@5lakesenergy.com
lungerj@grandrapids.org
Iward@micef.org
mbarber@hillsdalebpu.com
mgkushler@aol.com
mhodges@wppienergy.org
mhoyt@exeterassociates.com

michael.torrey@cmsenergy.com
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mihaela.turculet@dteenergy.com
mkearney@elpc.org
mnofs@senate.michigan.gov
monica@rubenstrategy.com
navneet.trivedi@vrindainc.com
ndreher@mwalliance.org
nicholas.griffin@dteenergy.com
nkechio@ecobee.com
novakt4@michigan.gov
nplacer@gmail.com
npurcell@ecoworksdetroit.org
nvijaykar@mwalliance.org
patrickj5@michigan.gov
paul.eory@lbwl.com
phil.rausch@hscpoly.com
philip.w.dennis@dteenergy.com
pmartindale@baycitymi.org
polip@michigan.gov
rajan.telang@dteenergy.com
rbeauchamp@escanaba.org
rchandler@sempraglobal.com
rcoy@clarkhill.com
rebecca.filbey@cmsenergy.com
regtrackdsire@gmail.com
rhayes@mba2002.hbs.edu
rickwilson@peninsula-solar.com

rkonidena@misoenergy.org
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rogerwiseleyOl@yahoo.com
rojasc@michigan.gov
roseberryj@michigan.gov
roswald@pureeco.com
rsistevaris@aep.com
rwilliamson@clarkhill.com
saberj@nextenergy.org
salas_jeff@yahoo.com
scott.bartholomew@cmsenergy.com
scott@energyalliancegroup.org
sgomberg@ucsusa.org
sgreen@mtu.edu
shannon.weigel@edisonenergy.com
shelley@esciences.us
sicilianocj@gmail.com
simoncl@michigan.gov
sjwestmoreland@gomega.org
slaugh35@gmail.com
soria.talbot@nee.com
spayer@energyalliancegroup.org
srantala@energymarketers.com
stacie.tello@cmsenergy.com
stephanie.tsao@spglobal.com
steved@sesnet.com
steven.gaarde@cmsenergy.com
szymo@pieg.com

thomas.glendening@icf.com
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tjlundgren@varnumlaw.com
todd.studnicka@cmsenergy.com
trzelina@aep.com
tsquires@cherrylandelectric.coop
tutsock@svsu.edu
tyler@ceres.org
wardin@midweststrategy.com
winston.feeheley@dteenergy.com
wrlcapgrp@aol.com

zanderson@wpsci.com

Page 8 of 8



GEMOTION DISTTRIBUTION SERVICE LIST

tilundgren@varnumlaw.com
lachappelle@varnumlaw.com

CBaird-Forristall@ MIDAMERICAN.COM

david.d.donovan@XCELENERGY.COM

ddasho@cloverland.com
bmalaski@cloverland.com
vobmgr@UP.NET
braukerL@MICHIGAN.GOV
info@VILLAGEOFCLINTON.ORG
jgraham @HOMEWORKS.ORG
mkappler@HOMEWORKS.ORG
psimmer@HOMEWORKS.ORG
aurora@FREEWAY.NET
frucheyb@DTEENERGY.COM
mpscfilings@CMSENERGY.COM
jim.vansickle @SEMCOENERGY.COM
kay8643990@YAHOO.COM
ebrushford@UPPCO.COM
christine.kane@we-energies.com
ghaehnel@uppco.com
kerriw@TEAMMIDWEST.COM
dave.allen@TEAMMIDWEST.COM
meghant@TEAMMIDWEST.COM
tharrell @ ALGERDELTA.COM
tonya@CECELEC.COM
sboeckman@GLENERGY.COM
dmartos@LIBERTYPOWERCORP.COM

kmarklein@STEPHENSON-MI.COM
debbie@ONTOREA.COM
sharonkr@PIEG.COM
dbraun@TECMI.COOP
rbishop@BISHOPENERGY.COM
mkuchera@AEPENERGY.COM
todd.mortimer@CMSENERGY.COM
jkeegan@justenergy.com
david.fein@CONSTELLATION.COM
kate.stanley@CONSTELLATION.COM
kate.fleche@CONSTELLATION.COM
mpscfilings@DTEENERGY.COM
bgorman@FIRSTENERGYCORP.COM
vnguyen@MIDAMERICAN.COM
rarchiba@FOSTEROIL.COM
greg.bass@calpinesolutions.com
rabaey@SES4ENERGY.COM
cborr@WPSCI.COM
john.r.ness@XCELENERGY.COM
cityelectric@ ESCANABA.ORG

UPDATED AS OF: 04-18-2017

Energy Michigan

Energy Michigan

Mid American

Noble Americas

Cloverland

Cloverland

Village of Baraga

Linda Brauker

Village of Clinton

Tri-County Electric Co-Op
Tri-County Electric Co-Op
Tri-County Electric Co-Op

Aurora Gas Company

Citizens Gas Fuel Company
Consumers Energy Company
SEMCO Energy Gas Company
Superior Energy Company

Upper Peninsula Power Company
Upper Peninsula Power Company
Upper Peninsula Power Company
Midwest Energy Coop

Midwest Energy Coop

Midwest Energy Coop

Alger Delta Cooperative
Cherryland Electric Cooperative
Great Lakes Energy Cooperative
Liberty Power Delaware (Holdings)
Stephson Utilities Department
Ontonagon County Rural Elec
Presque Isle Electric & Gas Cooperative, INC
Thumb Electric

Bishop Energy

AEP Energy

CMS Energy

Just Energy Solutions
Constellation Energy
Constellation Energy
Constellation New Energy

DTE Energy

First Energy

MidAmerican Energy

My Choice Energy

Calpine Energy Solutions

Santana Energy

Spartan Renewable Energy, Inc. (Wolverine Power Marketing Corp)
Xcel Energy

City of Escanaba
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GEMOTION DISTTRIBUTION SERVICE LIST
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crystalfallsmgr@HOTMAIL.COM
felicel @ MICHIGAN.GOV
mmann@USGANDE.COM
mpolega@GLADSTONEMI.COM
riferguson@INTEGRYSGROUP.COM
Irgustafson@CMSENERGY.COM
tahoffman@CMSENERGY.COM
daustin@IGSENERGY.COM
krichel@DLIB.INFO
pnewton@BAYCITYMI.ORG
sbn@LBWL.COM

jreynolds@MBLP.ORG
bschlansker@PREMIERENERGYLLC.COM
ttarkiewicz@CITYOFMARSHALL.COM
d.motley@COMCAST.NET
blaird@michigan.gov
mpauley@GRANGERNET.COM
ElectricDept@PORTLAND-MICHIGAN.ORG

akb@ALPENAPOWER.COM
dbodine@LIBERTYPOWERCORP.COM
leew@WVPA.COM
kmolitor@WPSCI.COM
ham557@GMAIL.COM
AKlaviter@INTEGRYSENERGY.COM
BusinessOffice @REALGY.COM
landerson@VEENERGY.COM
Ldalessandris@FES.COM

rboston @CALPINESOLUTIONS.COM
mbarber@HILLSDALEBPU.COM
mrzwiers@INTEGRYSGROUP.COM
djtyler@MICHIGANGASUTILITIES.COM
donm@BPW.ZEELAND.MI.US
Teresa.ringenbach@directenergy.com
christina.crable@directenergy.com
Bonnie.yurga@directenergy.com
ryan.harwell@directenergy.com
kadardwa@itctransco.com
johnbistranin@realgy.com
jweeks@mpower.org
gaclark2@aep.com
mvorabouth@ses4energy.com
sjiwestmoreland@voyager.net
hnester@itctransco.com

City of Crystal Falls

Lisa Felice

Michigan Gas & Electric

City of Gladstone

Integrys Group

Lisa Gustafson

Tim Hoffman

Interstate Gas Supply Inc
Thomas Krichel

Bay City Electric Light & Power
Lansing Board of Water and Light
Marquette Board of Light & Power
Premier Energy Marketing LLC
City of Marshall

Doug Motley

Dan Blair

Marc Pauley

City of Portland

Alpena Power

Liberty Power

Wabash Valley Power

Wolverine Power

Lowell S.

Integrys Energy Service, Inc WPSES
Realgy Energy Services
Volunteer Energy Services

First Energy Solutions

Calpine Solutions

Hillsdale Board of Public Utilities

Michigan Gas Utilities/Upper Penn Power/Wisconsin

Michigan Gas Utilities/Qwest
Zeeland Board of Public Works
Direct Energy

Direct Energy

Direct Energy

Direct Energy

ITC Holdings Corp.

Realgy Corp.

Jim Weeks

Indiana Michigan Power Company
Santana Energy

MEGA

ITC Holdings
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