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Dear Ms. Kale,  

 Attached for electronic filing in the above-referenced matter, please find Energy 

Michigan Inc.'s Reply to Exceptions to the Proposal for Decision, as well as Proof of Service.  

Thank you for your assistance in this matter. 

  
 

Sincerely yours, 
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STATE OF MICHIGAN 
BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION 

************************** 

In the matter of the application of ) 
DTE ELECTRIC COMPANY ) 
for authority to increase its rates, amend ) 
its rate schedules and rules governing the ) Case No. U-18014 
distribution and supply of electric energy, and ) 
for miscellaneous accounting authority. ) 
____________________________________ )

REPLY TO EXCEPTIONS OF ENERGY MICHIGAN, INC. 

On December 8, 2016, DTE Electric Company (“DTE”) filed its Exceptions to the 

Proposal for Decision (“PFD”) issued by the Administrative Law Judge (“ALJ”) in this case.  

Energy Michigan’s Reply to DTE’s Exceptions focuses on two issues: 1) DTE’s proposal that 

the Commission should approve its economic development costs; 2) DTE’s proposal that the 

Commission adopt its proposed language for Retail Access Service Rider EC2.   

Energy Michigan’s failure here to reply to other Exceptions of DTE or any other party 

does not signify an agreement with those Exceptions, nor a waiver of the positions it has taken in 

its testimony and briefing with respect to the issues raised in this case.   

 Economic Development Costs 

DTE’s exceptions provide no new arguments nor any new basis for reversing the well-

reasoned conclusions of the PFD.  As the PFD noted, economic development is not a core utility 

function and the utility’s customers should not be made to bear the costs of DTE promoting its 

business.  DTE is free to spend shareholder money on economic development activities.  DTE’s 

“interest” in seeing economic growth in its service territory does not mean that promoting such 
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growth is a core utility function that ratepayers should fund.  DTE also fails to address the 

concerns voiced by Energy Michigan, that even if it were true that there was a direct benefit to 

DTE’s ratepayers from the proposed economic development activities (which DTE has not 

shown), such a benefit would not accrue to distribution-only customers such as those on electric 

choice, as the increased sales of electricity would at best only aid in spreading fixed generation 

costs more broadly. 6 Tr 1714-1718.  As retail choice customers do not pay such costs, they 

would not see the benefit of these expenditures, and so should not be required to reimburse the 

utility for making them.  For these reasons, as well as those set forth in its testimony and brief, 

Energy Michigan supports the conclusions of the PFD and objects to DTE’s Exception seeking 

approval of economic development expenses. 

Retail Access Service Rider EC2 

For reasons that Energy Michigan’s Alex Zakem addressed (6 Tr 1722–1724), and the 

PFD discussed at some length (pp. 301–304), DTE’s proposal to have sole discretion to 

determine when the installation of separate metering at a customer site is impractical is unfair to 

customers.  DTE’s response in its Exceptions, that in order to fulfil its responsibility “for the 

design and installation of its revenue meters” it “must have sole discretion to determine if the 

installation of separate metering is impractical and may be waived” is not responsive to that 

concern.  Exceptions p. 105.  No one is proposing to tell DTE how to design and install its 

meters, instead the issue is whether customers are able to challenge DTE’s determination that an 

installation would be impractical at the customer’s site or not.  DTE points out that the company 

is currently making such determinations “without incident” and “the Company is not aware of 

any complaints.”  Exceptions p. 105.  If that is the case, it is difficult to see what harm the 
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company suffers if a customer is able to challenge the utility’s determination.  Apparently such 

challenges would be extremely rare, and so would not be an undue burden on the utility while it 

would preserve the due process rights of customers and enable the Commission to continue to 

play its traditional role of providing a check on the unbridled discretion of the utility in the 

treatment of its customers.    

For these reasons, as well as those set forth in its testimony and brief, Energy Michigan 

supports the conclusions of the PFD accepting Energy Michigan’s amended language for Retail 

Access Service Rider EC2 and objects to DTE’s Exception seeking approval of its own amended 

language.   

WHEREFORE, Energy Michigan hereby respectfully requests that the Commission: 

A. Accept the recommendation in the PFD to reject recovery of costs for the 

Economic Development Program proposed by DTE from ratepayers; and 

B. Accept the recommendation in the PFD to amend the Retail Access Service Rider 

EC2 in accordance with the amended language provided by Energy Michigan 

witness, Mr. Alex Zakem, so as to ensure customers a role in decision-making 

over metering on their sites; and  

C. Provide such other and further relief as the Commission may find lawful and 

appropriate.   
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Respectfully submitted, 

Varnum LLP 
Attorneys for Energy Michigan, Inc. 

December 22, 2016 By:_______________________________________ 
Laura A. Chappelle (P42052) 
Timothy J. Lundgren (P62807) 
The Victor Center 
201 N. Washington Square, Ste. 910 
Lansing, MI  48933 
517/482-6237  

11279892_1.docx 



STATE OF MICHIGAN 

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION 

************************** 

In the matter of the application of  ) 
DTE ELECTRIC COMPANY  ) 
for authority to increase its rates, amend ) Case No. U-18014 
its rate schedules and rules governing ) 
the distribution and supply of electric )
energy, and for miscellaneous accounting  ) 
authority. ) 

PROOF OF SERVICE 

STATE OF MICHIGAN  ) 
) ss. 

COUNTY OF INGHAM ) 

Kimberly Champagne, the undersigned, being first duly sworn, deposes and says that she 

is a Legal Secretary at Varnum LLP and that on the 22nd day of December, 2016, she served a 

copy of Energy Michigan, Inc.'s Reply to Exceptions to the Proposal for Decision in the above-

referenced case, as well as this Proof of Service, on the Persons identified on the attached service 

list via electronic mail. 

__________________________________ 
Kimberly Champagne 
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