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Case No: U-14526
Exhibit No. EM-1 (RAP-1R)
Page No: 1 of 1
Witness: R.A. Polich
Date: 6-Mar-06

Description
(a) (b) (c) (d) (e)

Direct Costs
1 Net Production Plant $1,602,201 $1,602,201 $1,602,201 $1,602,201
2 Pre-Tax Rate of Return 10.63% 10.63% 10.63% 10.63%
3 Return Required $170,314 $170,314 $170,314 $170,314
4 AFUDC Offset @10.63% ($19,404) ($19,404) ($19,404) ($19,404)
5 Depreciation $66,327 $66,327 $66,327 $66,327
6 Property Taxes $43,263 $43,263 $43,263 $43,263
7 Insurance $3,516 $3,516 $3,516 $3,516
8 PPA Capacity Charges $498,361 $498,361 $498,361 $447,006

9 Revenue Required of Fixed Gen. $762,377 $762,377 $762,377 $711,022
10 Net Cost of Summer Capacity (Options) $14,108 $14,108 $14,108 $14,108
11 Total Generation Related Reg Assets $776,485 $776,485 $776,485 $725,130

12 Remove Clean Air Act Rev Req ($37,420) ($37,420) ($37,420) ($37,420)
13 Remove 10d(4) Revenue Recovery ($11,791) ($11,791) ($11,791) ($11,791)
14 Total Revenue Requirement $727,274 $727,274 $727,274 $675,919

Fixed Generation Related Revenue
15 Total Revenue from Sales to Ultimate Customers $2,325,190 $2,325,190 $2,325,190 $2,325,190
16 Remove 2004 Non-P&I Capacity PSCR Revenues $0 $0 $0 ($491,179)
17 Adjusted revenue from Sales to ultimate customer $2,325,190 $2,325,190 $2,325,190 $1,834,011
18 Generation Related Rev Req as a % of Revenues from Ult Customers 30.2405% 31.4970% 31.8238% 41.3598%
19 Contribution to Fixed Costsof Direct Generation $703,148 $732,364 $739,963 $758,543
20 ADD: Contribuiton to Fixed Cost from Third Party Sales $24,126 $29,688 $29,688 $24,126
21 Total Contribution to Fixed Generation Costs $727,274 $762,052 $769,651 $782,669

22 Total Stranded Costs/(Benefits) ($0) ($34,778) ($42,377) ($106,750)

23 Difference from Exhibit A-1 (CFB-1) ($34,778) ($42,377) ($106,749)

24 Portion of Stranded Cost related to PSCR Costs $18,580
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Case No: U-14526
Exhibit No. EM-2 (RAP-2R)
Page No: 1 of 1

Witness: R.A. Polich
Date: 6-Mar-06

Description
(a) (b) (c) (d) (e)

1 Net Plant $1,366,572,000
2 Return 10.63%
3 Return Requirement $145,266,604
4 P&I Capacity $501,006,796
5 Depreciation Expense $73,719,000
6 R&PP Tax $44,467,000
7 Property Insurance $1,905,257
8 Total Revenue Requirement $766,364,657
9 Remove Palisades Return Of and On ($88,405,903)

10 Total Revenue Requirement $677,958,754 $677,958,754 $677,958,754 $677,958,754

11 Total Revenue $2,325,666,000 $2,325,666,000 $2,325,666,000 $2,325,666,000
12 Remove Palisades Return Of and On ($88,405,903) ($88,405,903) ($88,405,903) ($88,405,903)
13 Remove Nuclear Decommissioning Revenue ($49,955,000) ($49,955,000) ($49,955,000) ($49,955,000)
14 Less: 96 Fuel ($267,873,000) ($267,873,000) ($267,873,000) ($267,873,000)
15 Less: 96 P&I ($727,264,000) ($727,264,000) ($727,264,000) ($727,264,000)
16 Sub Total $1,192,168,097 $1,192,168,097 $1,192,168,097 $1,192,168,097
17 Plus: 2004 Fuel $309,258,160
18 Plus: 2004 P&I (col b) & 2004 PSCR Revenues (col c) $740,466,689 $960,289,276 $938,185,372 $447,006,234
19 1996 Revenue Adjusted for 2004 PSCR Costs/Revenues $2,241,892,946 $2,152,457,373 $2,130,353,469 $1,639,174,331

20 Fixed Generation as a % of Total Sales 30.2405% 31.4970% 31.8238% 41.3598%

JURISDICTIONAL P&I CAPACITY
21 2004 Actual Fixed Capacity Costs $498,821,042 Exhibit A-13 (DFR-1), Case U-13917-R
22 2004 PSCR Jurisdictional Factor 89.61% Exhibit A-22 (JMS-3 Rev), Case U-13917-R
23 2004 Jurisdictional P&I Capacity Costs $447,006,234

NOTE: Column (e), Line 18 is the 2004 Jurisdictional P&I Capacity Costs
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Case No: U-14526
Exhibit No. EM-3 (RAP-3)
Page No: 1 of 1
Witness: R.A. Polich
Date: 6-Mar-06

Line DELIVERY POINT
VOLUME 

MWh VALUE
POWER COST 

$/MWh
1 MECS 10,005,448 $681,862,477 $68.15
2 Michigan Hub 27,600 $2,738,599 $99.22
3 PJMC 6,731 $674,900 $100.27
4 First 5,288 $504,446 $95.39
5 PJM 217 $21,700 $100.00
6 N IPSCO 135 $13,500 $100.00
7 CORAL POWER LLC SP-15 18,759,857 $1,348,067,784 $71.86
8 ERCOT 12,787,033 $799,503,167 $62.52
9 ERCOT NORTH 8,289,070 $547,207,235 $66.02

10 Np.15 6,576,327 $429,461,623 $65.30
11 MID COLUMB1A 6,149,975 $379,387,453 $61.69
12 ERCOT HOUSTON 4,416,333 $281,307,509 $63.70
13 PALO VERDE 3,203,664 $194,092,076 $60.58
14 ENTERGY 2,776,367 $202,068,080 $72.78
15 ERCOT South 2,567,090 $151,126,772 $58.87
16 ERCOT Northeast 2,281,323 $149,443,396 $65.51
17 CINERGY 1,376,449 $78,819,347 $57.26
18 ERCOT WEST 1,329,863 $85,107,866 $64.00
19 SOUTHERN 1,076,677 $71,110,908 $66.05
20 CALISCO 1,000,732 $68,002,999 $67.95
21 PJM WEST HUB 888,291 $53,642,193 $60.39
22 PJM 810,341 $78,732,145 $97.16
23 PJM BGE ZONE 571,734 $36,545,675 $63.92
24  MEAD 527,748 $32,633,729 $61.84
25 PJM PEPCO ZONE 184,076 $11,968,212 $65.02
26 MECS 162,102 $8,373,866 $51.66
27 COB 146,869 $8,408,593 $57.25
28 NEPOOL 121,912 $12,405,760 $101.76
29 PJM EAST HUB 110,400 $9,995,633 $90.54
30 NEPOOL MASS HUB 102,400 $7,111,680 $69.45
31 Michigan Hub 96,592 $6,308,228 $65.31
32 FOUR CORNERS 47,293 $2,749,748 $58.14
33 NY ISO 46,994 $4,322,909 $91.99
34 SWPP 29,731 $3,488,845 $117.35
35 NOB 18,859 $1,260,446 $66.84
36 WESTWING 14,520 $1,004,432 $69.18
37 NY ISO OH 14,254 $998,986 $70.08
38 PJMC 8,274 $564,523 $68.23
39 MISO 7,179 $577,978 $80.51
40 ZP-26 2,674 $178,712 $66.83
41 ONTARIO 1,558 $120,362 $77.25
42 NYISO ZONE J 2 $209 $104.50
43 TOTALS 86,549,982 $5,751,914,701 $66.46

ENERGY MICHIGAN

Consumers Energy Company's 2004 Stranded Cost Case

PLATTS POWER SALES ANALYSIS

CONSUMERS ENERGY CO

Third Quarter 2005



Case No: U-14526
Exhibit No. EM-4 (RAP-4)
Page No: 1 of 1
Witness: R.A. Polich
Date: 6-Mar-06

ASSUMPTIONS USED IN EXAMPLE

Costs from Last General Rate Case:
1 Total Revenue Requirement $2,000,000,000
2 Generation Related Revenue Requirement $500,000,000
3 PSCR Related Costs $1,000,000,000

Changes in Cost for Stranded Cost Case: Percent Change Total Cost
4 Total Revenue Requirement 6% $2,120,000,000
5 Generation Related Revenue Requirement 2% $510,000,000
6 PSCR Related Costs 10% $1,100,000,000

STEP 1- Calculation of Fixed Generation Costs Percent of Total Sales (Similar to Exhibit A-2, (CFB-2))

Description
(a) (b) (c) (d)

7 Total Revenue Requirement $2,000,000,000 $2,000,000,000 $2,000,000,000 Equivalent to ln 16, Exhibit A-2 (CFB-2)
8 Less Last Case PSCR Revenues ($1,000,000,000) ($1,000,000,000) ($1,000,000,000) Equivalent to lns 17 & 18, Exhibit A-2 (CFB-2)
9 Sub Total $1,000,000,000 $1,000,000,000 $1,000,000,000 Equivalent to ln 19, Exhibit A-2 (CFB-2)

10 Plus Current PSCR Revenues $1,000,000,000 $1,100,000,000 $0 Equivalent to lns 20 & 21, Exhibit A-2 (CFB-2)
11 Last Rate Case Revenue Adjusted for Current PSCR $2,000,000,000 $2,100,000,000 $1,000,000,000 Equivalent to ln 22, Exhibit A-2 (CFB-2)

12 Generation Related Revenue Requirement $500,000,000 $500,000,000 $500,000,000 Equivalent to ln 13, Exhibit A-2 (CFB-2)

13 Generation Related Rev. Req. as a % Revenues from Ult. Customers 25.0000% 23.8095% Equivalent to ln 15, Exhibit A-2 (CFB-2)
14 Fixed Generation Costs Percent of Non-PSCR Revenues 50.0000% 50.0000% 50.0000% Line 12 / Line 11

STEP 2 - Calculation of Stranded Costs (Similar to Exhibit A-1 (CFB-1))

15 Total Revenue from Sales to Ultimate Customers $2,120,000,000 $2,120,000,000 $2,120,000,000
16 Remove Current PSCR Revenues $0 $0 ($1,100,000,000)
17 Adjusted Revenue from Sales to ultimate customer $2,120,000,000 $2,120,000,000 $1,020,000,000
18 Generation Related Rev. Req. as a % Revenues from Ult. Customers 25.0000% 23.8095% 50.0000%
19 Fixed Generation Related Revenues $530,000,000 $504,761,905 $510,000,000
20 Total Contribution to Fixed Generation Costs $510,000,000 $510,000,000 $510,000,000

21 Total Stranded Costs/(Benefits) ($20,000,000) $5,238,095 $0

22 Portion of Stranded Cost related to PSCR Costs $5,238,095

Line 
No.

ENERGY MICHIGAN

NOTES:

EXAMPLE IMPACT OF PSCR REVENUES DOUBLE RECOVERY
Consumers Energy Company's 2004 Stranded Cost Case

STRANDED COST CALCULATION

Equivalent to ln 15, Exhibit A-1 (CFB-1)
From lines 13 & 14
Equivalent to ln 19, Exhibit A-1 (CFB-1)

Equivalent to ln 20, Exhibit A-1 (CFB-1)

Equivalent to ln 15, Exhibit A-1 (CFB-1)
Current PSCR Revenues

Equivalent to ln 14, Exhibit A-1 (CFB-1)
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