
S T A T E   O F   M I C H I G A N 
 

BEFORE THE MICHIGAN PUBLIC SERVICE COMMISSION 
 

* * * * * 
 

In the matter of the application of ) 
NORTHERN STATES POWER COMPANY, a    ) 
Wisconsin corporation, and wholly owned subsidiary ) Case No. U-21097 
of Xcel Energy Inc., for authority to increase electric ) 
rates in the state of Michigan. ) 
                                                                                         ) 
 
 
 At the March 17, 2022 meeting of the Michigan Public Service Commission in Lansing, 

Michigan. 

 
PRESENT: Hon. Daniel C. Scripps, Chair 

         Hon. Tremaine L. Phillips, Commissioner 
         Hon. Katherine L. Peretick, Commissioner  

 

ORDER APPROVING SETTLEMENT AGREEMENT 

 
       On September 22, 2021, Northern States Power Company, a Wisconsin corporation (NSP-W) 

filed an application, along with supporting testimony and exhibits, proposing, among other things, 

an annual increase in revenues of $2.5 million based on a 2022 projected test year.  

       A prehearing conference was held on October 19, 2021, before Administrative Law Judge 

Katherine E. Talbot (ALJ), at which petitions for interventions filed by the Citizens Utility Board 

of Michigan and the Association of Businesses Advocating Tariff Equity were granted.  

Additionally, the ALJ acknowledged the intervention of the Michigan Department of Attorney 

General.  The Commission Staff also participated in the proceeding.  Subsequently, the parties 

filed a settlement agreement resolving all issues in the case.   
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       According to key provisions of the settlement agreement, attached as Exhibit A, the parties 

agree that NSP-W should be authorized to increase its Michigan electric rates in the annual 

amount of $1,700,000, which becomes effective with the first billing month immediately 

following an order approving the settlement agreement.  The parties further agree that this increase 

represents an authorized return on common equity of 9.7%.  The parties agree to a new power 

supply cost recovery (PSCR) base rate at the generation level of 54.532 mills per kilowatt-hour 

(kWh) at sales level and a PSCR line loss factor of 7.77%.  Additionally, effective with the first 

full billing month following an order approving the settlement agreement, NSP-W’s 2022 PSCR 

factor shall change to $0.00129 per kWh.     

       The parties further agree that NSP-W will implement an earnings sharing mechanism for the 

calendar years of 2022 and 2023 whereby NSP-W will refund to its Michigan electric customers 

100% of Michigan-jurisdictional earnings above the authorized rate of return on common equity of 

9.7%.  NSP-W also agrees to commit to a 2022 distribution capital investment of $4,700,000 and 

is authorized to defer its actual capital investment incremental revenue requirement up to the 

projected amount of $4.7 million in Distribution Non-AGIS Capital Investment for the year 2023.  

Over the calendar years of 2022 and 2023, NSP-W shall perform no less than a cumulative total of 

75 miles of vegetation maintenance on overhead distribution lines located in its Michigan electric 

service area.  NSP-W also agreed to work with the Staff to develop and file a distribution plan 

system.  

       The parties also agree that NSP-W will not, pursuant to MCL 460.6a, seek an increase in its 

Michigan electric base rates to take effect prior to January 1, 2024.  However, NSP-W is not 

precluded from filing a request for a rate adjustment effective prior to January 1, 2024, if (1) 

corporate income tax rates are increased beyond current levels and (2) the Commission does not 
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sua sponte open a docket within two months of the change to promptly address the effect of the 

corporate income tax change on utility expenses in rates.  NSP-W’s request in that instance would 

be limited to the tax impact.   

       The Commission has reviewed the settlement agreement and finds that the public interest is 

adequately represented by the parties who entered into the settlement agreement.  The Commission 

further finds that the settlement agreement is in the public interest, represents a fair and reasonable 

resolution of the proceeding, and should be approved. 

 
       THEREFORE, IT IS ORDERED that: 

       A.  The settlement agreement, attached as Exhibit A, is approved.   

       B.  Effective for service beginning with the first billing month immediately following the 

issuance of this order, Northern States Power Company shall implement the rates and tariffs for 

electric service approved by this order, as set forth in Attachment 1 and Attachment 2 to the 

settlement agreement. 

      C.  Within 30 days of the issuance of this order, Northern States Power Company shall file 

with the Commission tariff sheets substantially similar to those contained in Attachment 3 to the 

settlement agreement.  

 
 The Commission reserves jurisdiction and may issue further orders as necessary. 
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 Any party desiring to appeal this order must do so in the appropriate court within 30 days after 

issuance and notice of this order, pursuant to MCL 462.26.  To comply with the Michigan Rules of 

Court’s requirement to notify the Commission of an appeal, appellants shall send required notices 

to both the Commission’s Executive Secretary and to the Commission’s Legal Counsel.  

Electronic notifications should be sent to the Executive Secretary at mpscedockets@michigan.gov 

and to the Michigan Department of the Attorney General - Public Service Division at 

pungp1@michigan.gov.  In lieu of electronic submissions, paper copies of such notifications may 

be sent to the Executive Secretary and the Attorney General - Public Service Division at 7109    

W. Saginaw Hwy., Lansing, MI 48917. 

MICHIGAN PUBLIC SERVICE COMMISSION   
                                                                          
 
                                                                                      

________________________________________                                                                          
               Daniel C. Scripps, Chair    
 
          
 

 ________________________________________                                                                          
               Tremaine L. Phillips, Commissioner 
 
 
 

________________________________________                                                                          
               Katherine L. Peretick, Commissioner    
 
  
By its action of March 17, 2022.  
 
 
 
________________________________                                                                 
Lisa Felice, Executive Secretary 

mailto:mpscedockets@michigan.gov
mailto:pungp1@michigan.gov


EXHIBIT A































































































































 P R O O F   O F   S E R V I C E  
 

 
   STATE OF MICHIGAN )         
          
         Case No. U-21097 
 
          
          

      County of Ingham  ) 
 

 
 

Brianna Brown being duly sworn, deposes and says that on March 17, 2022 A.D. she 

electronically notified the attached list of this Commission Order via e-mail transmission, 

to the persons as shown on the attached service list (Listserv Distribution List). 

        
 
       _______________________________________ 

       Brianna Brown  
 
  Subscribed and sworn to before me  
  this 17th day of March 2022.  
 
 
 

 
    _____________________________________ 

Angela P. Sanderson 
Notary Public, Shiawassee County, Michigan 
As acting in Eaton County 
My Commission Expires: May 21, 2024 



Service List for Case: U-21097

Name Email Address

Amit T. Singh singha9@michigan.gov
Benjamin J. Holwerda holwerdab@michigan.gov
Constance De Young Groh cdgroh@liskeypllc.com
John R. Liskey john@liskeypllc.com
Katherine Talbot talbotk@michigan.gov
Michael E. Moody moodym2@michigan.gov
Michael J. Orris orrism@michigan.gov
Michael J. Pattwell mpattwell@clarkhill.com
Northern States Power Company 1 of 2 karl.j.hoesly@xcelenergy.com
Northern States Power Company 2 of 2 deborah.e.erwin@xcelenergy.com
Sherri A. Wellman wellmans@millercanfield.com
Stephen A. Campbell scampbell@clarkhill.com
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